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The board (the “Board”) of directors (the “Directors”) of Binhai Investment Company
Limited (the “Company” and together with its subsidiaries, the “Group”) is pleased to
announce the unaudited consolidated results of the Group for the six months ended
30 June 2024 (the “Period”) together with the comparative unaudited figures for the
corresponding period in 2023. The unaudited condensed consolidated interim financial
statements have been reviewed by the audit committee of the Company.

Financial Highlights

MGIER

Unaudited Unaudited
FIEEWR R EZ
Six months Six months
Ended 30 June Ended 30 June Changes
2024 2023 Percentage
BE_ZT_NMFE HE_T-_=F
~A=+H ~NAZ=ZTH g
1IEREA 1E751E A ERad
HK$°000 HK$000
FHET FET
Revenue WA 3,495,192 3,119,303 12%
Gross profit EH 319,607 384,415 7%
Profit for the Period EE[APAIbE 171,176 170,481 0%
Basic earnings per share attributable to owners ERPNZAN A F1HEA A FELL
of the Company during the Period FRERIR 12.41 centsfll 12.31 centsfll 1%
Unaudited Audited
RIEEX K=z
As at As at
30 June 31 December Changes
2024 2023 Percentage
R-ZT_ME RZZ==F g
ANB=+H +=-A=+—H ERaid
HK$°000 HK$000
TET FAET
Total assets BEE 8,056,480 8,590,782 -6%
Total equity R 2,318,108 2,320,551 0%
Total liabilities BEE 5,738,372 6,270,231 -8%
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Financial Information
MREEH

Interim Condensed Consolidated Statement of Profit or Loss
For the six months ended 30 June 2024

EHSHPRRER
BE—F_MENA=1HALANEA

Unaudited

Six months ended 30 June
HENA=THIENEAR

2024 2023
—Z_mE —E=HF
Notes HK$°000 HK$000
et FETT FEr
Revenue from contracts with customers REERFE LA =] 3,495,192 3,119,303
Cost of sales and services HE M ARIEAA El (3,175,585) (2,734,888)
Gross profit ] 319,607 384,415
Other income Hpb U A @ 49,327 68,424
Administrative expenses TR 1 (139,109) (143,913)
Net impairment reversal on financial SRIRAENBENRESEFRE
and contract assets 21,296 17,317
Other gains/(losses) — net HAabFI15,/(E518) 558 4,024 (39,815)
Operating profit EENE 255,145 286,428
Finance income s W 10 15,179 2,847
Finance costs BhE KA 10 (74,629) (81,620)
Finance costs — net BE KA 10 (59,450) (78,773)
Share of net profit of associates and joint FE(RE R AR A S ERNAF
ventures accounted for using the equity (&R EANER)
method 8,077 5,369
Profit before income tax BrFrisREIFIE 203,772 213,024
Income tax expense FSHHER (32,596) (42,543)
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Financial Information
MEEH

Interim Condensed Consolidated Statement of Profit or Loss A& #tchiig2 %k (18)

(Continued)
For the six months ended 30 June 2024 B2 T puF A =1HIFAEA
Unaudited
ARG T
Six months ended 30 June
HEXNAZTHINEAR
2024 2023
—ZT_mE —E-=F
Notes HK$’000 HK$000
HiaE FET FET
Profit for the Period HMAaFE 171,176 170,481
Profit for the Period attributable to: BTFTALXEERAAFIE :
— Qwners of the Company . VNI 2N 167,924 166,436
— Non-controlling interests — PR R 3,252 4,045
171,176 170,481
HKS cents HK$ cents
&l AL
Earnings per share attributable ENFIHWBARE
to owners of the Company: EEiRkE :
— Basic earnings per share - FRR AR S 12.41 12.31
— Diluted earnings per share - GiRmEN 12.41 12.27
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Financial Information
MREEH

Interim Condensed Consolidated Statement of

Comprehensive Income
For the six months ended 30 June 2024

MRS HPREENRER

BE —FEmENA=FHIEA

Unaudited
Six months ended 30 June
HESA=THIEAEAR

2024 2023
ol <ol 1) |- —E-=F
HK$’000 HK$000
FET FET
Profit for the Period MAaFE 171,176 170,481
Other comprehensive loss HthizSBiR
lterns that will not be reclassified to profit or loss BT EEFT S E B HE
— Exchange differences on translation of - RNARA B WRITEETE
financial statements of the Company 1,030 (11,674)
lterns that may be reclassified to profit or loss AJRE B EF TR R A HH
— Exchange differences on translation of - B AR BmRITEERE
financial statements of the subsidiaries (60,990) (85,584)
(59,960) (97,258)
Total comprehensive income for the Period HAhBEawa 111,216 73,223
Total comprehensive income for the UTFTATEEPHRRBGESRE :
Period is attributable to:
— Qwners of the Company - KREHEBA 109,640 72434
— Non-controlling interests — JEIE R A 1,576 789
111,216 73,223

4 Binhai Investment Company Limited

BERERRAT



Financial Information

MEBERH

Interim Condensed Consolidated Statement of Financial SR RRE
Position
As at 30 June 2024 R-FZpFENA=4+H
Unaudited Audited
FIEE LRz
As at As at
30 June 2024 31 December 2023
RIS MF MN-B-=4
NB=E+H +=-A=+—H
Notes HK$’000 HK$000
bizE FET F&T
ASSETS aE
Non-current Assets FEREEE
Property, plant and equipment TEE - BB K&E 5,951,540 6,007,569
Right-of-use assets EREEE 198,394 194,424
Investment properties wEYE 6,013 12,561
Intangible assets B AE 65,484 72120
Investments accounted for using the LESANENIRE
equity method 294,096 296,902
Prepayments TafsIA 80,970 87,476
Deferred income tax assets BB REE 32,552 33,394
Restricted cash ZRHES 10,672 10,925
6,639,721 6,715,371
Current Assets mENEE
Inventories =& 115,644 107,863
Trade and other receivables JFE Ui B 5% B E b FE LS R 370,050 348,342
Notes receivable e E I 25,902 34,708
Contract assets BREE 16,458 15,906
Prepayments TRt EIA 207,373 433,193
Term deposits EHFE 19,143 127,035
Cash and cash equivalents RERBSEED 662,189 808,364
1,416,759 1,875,411
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Financial Information

MEBERH

Interim Condensed Consolidated Statement of Financial

Position (Continued)

84 & R R SRR & (1)

As at 30 June 2024 R-FZpFENA=4H
Unaudited Audited
FIEE KEEIZ
As at As at
30 June 2024 31 December 2023
g o 111 3 i ——
ANB=+H +=—A=+—H
Notes HK$ 000 HK$000
Kiat FHET FET
Total Assets HwEE 8,056,480 8,590,782
EQUITY AND LIABILITIES HERAR
Equity a2
Share capital &N 330,299 330,299
— Ordinary shares - LB 16 135,299 135,299
— Redeemable preferences shares - A HE BB SRR 16 195,000 195,000
Share premium & mE 1,536 1536
Contributed surplus EHAR - 40,102
Other reserves Hib (129,104) (70,820)
Retained earnings Bl 2,037,472 1,932,273
Equity attributable to owners of the Company 22 Bl A A JE(G#E S 2,240,203 2,233,390
Non-controlling interests RIS 77,905 87,161
Total Equity HEgs 2,318,108 2,320,551
LIABILITIES aE
Non-current Liabilities ERBAE
Borrowings (R 3,000,074 2,059,386
Deferred income EREW S 142,069 142,721
Lease liabilities HEBE 4,662 6,412
Deferred income tax liabilities FELEATSHAE d 10,956 9,639
Trade and other payables FETBR R E A PR 3R 111 13

6 Binhai Investment Company Limited E/&#% & AR A7




Financial Information

MEBERH

Interim Condensed Consolidated Statement of Financial

Position (Continued)

84 & fF R B HRR & (1)

As at 30 June 2024 R-FE—_mFENA=+H

Unaudited Audited
FIEE K&
As at As at
30 June 2024 31 December 2023
gt 1 - 3 i ——
NB=E+H +=ZA=+—H
Notes HK$’000 HK$000
Kiat F#ET FET
3,157,872 2,218,271

Current Liabilities mEaE
Trade and other payables FEATEBR SR R Ho A A 3% 1,183,013 1,324,393
Contract liabilities AHaE 454,214 821,627
Current income tax liabilities BIEAFTS R et 28,772 52,551
Borrowings LA 907,012 1,846,244
Lease liabilities HEAE 7,489 7,145
2,580,500 4,051,960
Total Liabilities waRl 5,738,372 6,270,231
Total Equity and Liabilities HESRAaR 8,056,480 8,590,782

Interim Report 2024
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Financial Information

MEBERH

Interim Condensed Consolidated Statement
of Changes in Equity
For the six months ended 30 June 2024

Changes in equity of the Group during the six months ended 30 June 2024 and 2023 are as
follows:

EHSHPRHEREE®
BE—F-MENA=1HALANEA

AEFHE-_E-_NFEFR-_E-_=FA=1tHIX
&7 zEmEehmT -

Unaudited
FEEN
Attributable to owners of the Company
FOTHE AR
Non-

Share Share  Contributed Other Retained controlling Total

capital premium surplus eserves gamings Total interests Equity

k# KiER Rz g | Brha gt FREEES fug

HKS 000 HKsom ks o0 HKS 000 ks o0 ks o0 HKS 000 ks o0

FET TET TET FET TET TFET FET TET

Rt 1 January 2024 (audited) R-S_ME—-A—-H(##H) 330,299 1,936 40,102 (70,820) 1,932,213 2,233,390 87,161 2,320,551

Profitfor the Period AT = = = = 167,924 167,924 3,252 171,176

Other comprehensive loss for e Period ~ EIRE etz AR IE - - - (58,284) - (58,284) (1,676) (59,960)
Tota comprehensive (oss)/ SBREsaEE)

income for the Period - - - (58,264) 167,924 109,640 1,576 111,216

Aaproved dividends for astyear #k FERRRE - - (40,102) - (62,725) (102,827) - (102,827)
Roproved didend ornon-tontiolling Bt RISEIE I RERSROBRE.

intrests - - - - - - (10,832) (10,832)

Ropropraton of specil resere o) REVERREWZ) - - - 21,787 (21,787) - - -

Utlsaion of special reserve i) B ) - = = (21,787) 2,787 c c s
At30 June 2024 (unaudited) RZSZMERAZTA

(FEEFH) 330,209 1,936 - (129,104) 2,037,472 2,240,203 77,906 2,318,108

Note:

8

Pursuant to relevant PRC regulation, the Group is required to transfer certain percentage

on revenue generated from activities relating to construction, installation and
transportation of gas or other dangerous chemicals into a designated fund. The fund will
be used for installation and repair and maintenance of safety facilities. The movement
of specialised reserve in this period refers to the amount provided according to relevant
laws and regulations and the amount utilised during the period.

Binhai Investment Company Limited

BERERRAT
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Financial Information
RBEEH

Interim Condensed Consolidated Statement HEASHPRIRSEE xR
of Changes in Equity (Continued)
For the six months ended 30 June 2024 B2 —F - pyFENH=+HI1FNEA
Unaudlted
RAER
Attributable to owners of the Company
ARAREAELR
Non-
Share Share Contributed Other Retaingd controling Total
capital premium suplus TBSEIVES eamings Total nferests Equity
i & A 2% FEEH|

R &8 25 & Y ait i35 e
RSO0 HRSU00 RSO0 SO0 HRSU00 RS0 HRS00D RS0
TET TET TET TAT TET TET T TET

At1 January 2023 (audited) RZBZZE-B-A(BER) 317,203 175,305 - (70563) 1,739,025 220910 65,016 2285986
Profitfor the Period Bl S S S - 166,436 166436 4045 170481
Other comprefiensive oss for e Period ~ ERRVE iz A B - - - (94002 - (9400 (3.256) (97,258

Total comprehensive(loss)/ BhasaBR) ke
income for the Period - - - (94002) 166,436 12434 789 13203

Dividends provided for Company’s RAREREARHRE

sharefolders - - (135,203) - - (135,203) - (135,203)
Cortrtition from non-contoling merests  SEFE RN EREYTE - - - - - - 20000 000
Specialised reserve B - - - 10372 - 10372 - 10372
Conversion of shate premium {0 BhEEERESAS

Contributed surplus - (175,305) 175,305 - - - - -
Dividend provided for on-contiolling. - FFEREIMER HRRE

infrests - - - - - - (409) (409)
Redermption of preferences shres EEEH (47000) - - - - (47000) - (47.000)

At30 June 2023 (unaudited) RZBZZERATA
(RHEER) R0203 = 40102 (154,193) 1,905,461 211513 81,713 2,003 286

Interim Report 2024 —Z — 4R iR & 9



Financial Information
MREEH

Interim Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2024

e HPRRER
HE2—F —pyFENH=+HIFEA

Unaudited
RIS EIZ
Six months ended 30 June

BERNA=THIEREA

2024 2023
—E-mE o=
HK$°000 HK$000
FET FET
Cash flows from operating activities BEITDNHARERE
Cash generated from operations activities KETBEENRE 104,913 288,015
Interest received BUFLE 15,179 2,847
Income tax paid ERFEH (53,786) (35,607)
Net cash inflow from operating activities BETDEENSHEERA 66,306 255,255
Cash flows from investing activities BREFENAERE
Payments for property, plant and equipment THE - BERZEHRR (259,393) (257,974)
Payments for land use rights T b FARE RIS ER _ (5,085)
Payments for intangible assets E|EERNNR (534) (194)
(Payments for)/proceeds from disposal of property, BEETEE  WEREEN
plant and equipment (), FriEsIE (29) 295
Net (increase)/decrease in restricted cash SR FIRSFOEM), R (5) 130,156
Placement of term deposits BFATHEFER (19,143) _
Withdrawal of term deposits IREE BifF K 125,516 _
Payments for acquiring an equity investment I REARAE IR B B 3K (4,917) (46,549)
Proceeds from disposal of a subsidiary BB M B A RIMFR1S RUE 10,616 -
Payments for acquiring a subsidiary I EE BB A RIS R - (36,963)
Dividends from an associate NS D) SN 3,773 754
Government grant received BT 1 B 5,909 43,450
Net cash outflow from investing activities BRETDEEMNBHEERH (138,207) (172,110)
Cash flows from financing activities MEITDNRERE
Proceeds from borrowings BT RIE 1,351,267 605,182
Repayment of borrowings HBER TA (1,277,862) (492,981)
Principal elements of lease payments HERFAEIH (3,240) (5,797)
Interests paid BHE (100,662) (106,617)
Proceeds from non-controlling interests in a subsidiary B A R FEIE AR eI B A FT1S 3R B
for capital increase - 20,000
Dividends paid to non-controlling interests A DB R D TRAR B (17,881) -
Redemption of redeemable preferences shares HE [o] °] HE 1B ST A% - (47,000)
Dividends paid to Company’s shareholders ENARRRERE - (135,200)
Net cash outflow from financing activities RMEETHEENBRETH (48,378) (162,413)
Net decrease in cash and cash equivalents ReRRSFEWFRD (120,279) (79,268)
Cash and cash equivalents at the beginning of the Period MR RBELEEY 808,364 845,250
Effects of exchange rate difference MERZEBEH TR (25,896) (28,174)
Cash and cash equivalents at the end of the Period HEXBReRRSEED 662,189 737,808

10 Binhai Investment Company Limited
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Notes to the condensed consolidated interim financial statements
S S PR 35 ER R 5T

For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

1.

(i)

(i)

GENERAL INFORMATION

The Company was incorporated in Bermuda on 8 October 1999, with its principal
place of business at Suites 3205-07, 32/F, Tower Two, Times Square, 1 Matheson
Street, Causeway Bay, Hong Kong. Its ordinary shares are listed on The Stock
Exchange of Hong Kong Limited (“HKEX").

The Company is an investment holding company. The Company and its
subsidiaries are hereafter together referred to as the Group.

As at 30 June 2024, TEDA Hong Kong Property Company Limited (“TEDA HK”)
(an indirect subsidiary of TEDA Investment Holding Co., Ltd. (“TEDA")), together
with TEDA's other subsidiaries, held approximately 40.63% of the total ordinary
shares of the Company in issue, and Great Wall Energy Investment (Hong Kong)
Limited (“Great Wall Energy HK”) (a wholly-owned subsidiary of China Petroleum
& Chemical Corporation (“Sinopec”)) held approximately 29.97% of the total
ordinary shares of the Company in issue. TEDA is the largest ultimate shareholder
of the Company and Sinopec is the second largest ultimate shareholder of the
Company.

The Group’s condensed consolidated interim financial statements are presented
in Hong Kong Dollars (“HK$") and the functional currency of Company and its
subsidiaries is Renminbi (“RMB”).

BASIS OF PREPARATION
Compliance with HKAS 34 and Listing Rules

The condensed consolidated interim financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 Interim Financial Reporting
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure requirements of Appendix D2
to the Rules Governing the Listing of Securities on the HKEx (the “Listing Rules”).

Historical cost convention
The condensed consolidated interim financial statements have been prepared on

a historical cost basis except for certain financial assets that are measured at fair
values.

(i)

(i)

—RE#H

ARBR—ANNETANBEBFEEMK
3 HESEEMEUNE L REE 7 E 1
SR IR (5 — FE321E3205-07TE » AR RN LB
BREERARXHABRAR(EEBA])
Ee

AR B/ —EREERRR » KRB REWES
REN T X RAREE -

RZZB-MERA=+H REBEEXAR
AR([FEFE])(REREREEZERBER AR
(FEEDWEEMBRR)ERFEELMMEAR
RIFFEARRAIA940.63% 2 B TAE B - KA
MRIE (FB)BRAR(REMRREED (H
Bt TROARRR(H AL DHEEN
BRBDFARRDAL29.97%E BITAL AL -
RERARRZRAREEEER - FAER/ERE
BERREBRR -

AEEBGRHA AR BERRABT(ET)
25 MARBREMBARNINEEE /A
RETARED -

RREE
BFEEEERNEMRE EHHRA
HARBRAA P MU BRRCRBEDTE ST
fAg((EEEMAg)BMNETEGE
AISE345 R AR 5 s (BB & ST R RISE345% )
RE BB A L AR R (T £ R R0 B $xD2FT
MERBEREARR -

B ARG

AR A Bf R BB TS R T IR E SE AR R
2 EUAABEFEZETEREER
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Notes to the condensed consolidated interim financial statements
S S PR 35 SR R P 5T

For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

(iii)

12

Going concern

As at 30 June 2024, the Group’s current liabilities exceeded its current assets
by approximately HK$1,163,741,000. The Group’s current liabilities as at 30
June 2024 included primarily trade and other payables, contract liabilities and
current borrowings of approximately HK$1,183,013,000, HK$454,214,000 and
HK$907,012,000, respectively.

Based on the considerations that 1) the Group will maintain its profitability and
generate net cash from its operations, and 2) the Group has access to contracted
or secured loan facilities totaling approximately RMB716,955,000 (equivalent to
approximately HK$769,926,000) from certain banks and other financial institutions
as of the date of approval of these consolidated financial statements, management
concluded that the Group will have sufficient financial resources to support its
operations and to meet its financial obligations and commitments as and when
they fall due in the coming twelve months from 30 June 2024.

The Directors have reviewed the management’s assessment together with the
underlying basis and are satisfied that it is appropriate to prepare the consolidated
financial statements on a going concern basis.

Binhai Investment Company Limited &8 & HR A A

(iii)

ASREE

RZZB-MFERA=+H  AEENHRBDAE
838 E R BN & E£91,163,741,000/8 7T - RZF
ZHERNA=ZTH  AEENRDAEEIES
REMERREMENKE aHRERRD
&35 hll#1,183,013,0007%& 7T - 454,214,000/ 7T
907,012,000 7T °

ERUATERE  DAEEBHEFERTIED R
EBEENIRESFE  R)NRAFHBR
R ERY  AEEARETRILEMS
RMIEES A HHARET16,955,0007T HEE R
#9769,926,000/870) 7 EFEBA VU HTEZE
F o BERBEGSHERRE  AEEEE RN
MBRERIFHER  WE-_T_FRA
=T BRARK @ ARNBITEHNGEE
T R o

RARERDEHEREN A RABREELE
WEMRFEEEEERHEANMBRRBE
BHOE -



Notes to the condensed consolidated interim financial statements
S S PR 35 ER R 5T

For the six months ended 30 June 2024
ﬁi—?—mi/\ﬂ +E|_U:/\{ H

3.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied and methods of
computation used in the preparation of the condensed consolidated interim
financial statements are consistent with those used in the annual consolidated
financial statements for the year ended 31 December 2023.

Amended standards adopted by the Group

The Group has adopted the following amended standards, which are mandatorily
effective for the accounting periods beginning on or after 1 January 2024 and do
not have a material impact on the Group:

° Classification of Liabilities as Current or Non-current and Non-current
Liabilities with Covenants — Amendments to HKAS 1;

° Presentation of Financial Statements — Classification by the Borrower of
a Term Loan that Contains a Repayment on Demand Clause — HK Int 5
(Revised); and

° Supplier Finance Arrangements — Amendments to HKAS 7 and HKFRS 7.

New and amended standards and interpretations not yet adopted

Certain other new and amended standards and interpretations have also been
published but are not mandatory for 30 June 2024 reporting period and have not
been early adopted by the Group. These amended standards and interpretations
are not expected to have a material impact on the Group in the current or future
reporting periods and on foreseeable future transactions.

EERR

B NIRPRSI B DASL - RSB RERA & OF o HAEE
BmAFRANE SRR R E AR RAE
EE=F+ZA=T-HILFENEES
DTSRRI AT E — B

FREFRRAEESRTEER

K%EE@%DAT%:%:@@*E*E@ZZ
1& 6 1) HA R o 1Rl A R A IE BT R R - 2
AYEAEBERERTE

d HEESEBREE ELIFTEEER
ABZFE BB (B-B B G5 ERIFE
19 (IEETA)

s HEBBXZEZI-EHIANHESHEK
EE XK EHE KB 7 — BB
B (EETA) R

s AEBBELH-EESERETHER
BB B EERE T (BFTA)

ARFMOFETRESTERRRE

HETHMHET REERTER RREIRD R -
MERAR T —FRA =+ B iSRRG
FER - MANEERERF RN - AR EEE
AR RZRENE S ARBERR TS EHA
SEEREATE  TIEHAELRRRS
ERERTE o

Interim Report 2024 —Z - MEFREHE 13



Notes to the condensed consolidated interim financial statements
S S PR 35 SR R P 5T

For the six months ended 30 June 2024
ﬁi—?—@i/\ﬁ +E|_|J:/\{ H

4.

5.1

5.2

14

ESTIMATES

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the
significant judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements for the year ended 31
December 2023.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including
foreign exchange risk and cash flow and fair value interest rate risk), credit risk
and liquidity risk. The Group’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects
on the Group’s financial performance. As at 30 June 2024, the Group did not use
any derivative financial instruments to hedge against its financial risk exposures.

The condensed consolidated interim financial statements do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2023.

Ther e have been no changes in any risk management policies since year end.
Liquidity risk

Compared to the year end of 2023, there was no material change in the contractual
undiscounted cash out flows for financial liabilities.

Binhai Investment Company Limited &8 & HR A A

5.1

5.2

&t

BTN EN ZREEBHZESTTER
B JE P A P 5 8 EE R B M8 DA e M S e SRR AR

B - EHFIBR  ERARRRRLSE
SR -

EHRHESHEAEHTRTHERE  BEE
ERASE ST ECREELMERAEMGE
TEEENERIOR  BEE T _=F1+=
A=+—RLFEaMHMBREAERNE
A o

MERBREERSEMTIR

MERBRER

AEENEGARZBRYBRR  miE5ER(E
EINERR - MERERAABENEER) -
FERBRERABECRR - AKENERER
EEAAZESHUTSRAARANGER - %
REERMEHRNEERBEENEETHF
- -R-FTMERA=1+H  AEELEZ
FREST A2 R T EE A R -
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Notes to the condensed consolidated interim financial statements
S S PR 35 ER R 5T

For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

5.3

Fair value estimation

Financial instruments measured at fair value are analysed into the following fair
value measurement hierarchy:

° level 1: The fair value of financial instruments traded in active markets (such
as publicly traded derivatives, and equity securities) is based on quoted
market prices at the end of the reporting period. The quoted market price
used for financial assets held by the Group is the current bid price. These
instruments are included in level 1.

° level 2: The fair value of financial instruments that are not traded in an
active market (for example, over-the-counter derivatives) is determined
using valuation techniques which maximise the use of observable market
data and rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

° level 3: If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3. This is the case for
unlisted equity securities.

At 30 June 2024, financial instruments included in level 3 comprise notes
receivables which were classified as financial assets at fair value through other
comprehensive income. Notes receivables of HK$25,902,000 (31 December 2023:
HK$34,708,000) were measured by using marketability discount rate derived from
management’s judgement to estimate their fair value.

There were no transfers between different levels of the fair value hierarchy during
the Period.

During the Period, there were no significant changes in the business or economic
circumstances that affect the fair value of the Group’s financial assets and financial
liabilities.

Fair value of the financial assets and financial liabilities that are not measured at

fair value on recurring basis:

The Directors consider that the carrying amounts of other financial assets and
financial liabilities carried at amortised cost in the condensed consolidated interim
financial statements approximate their fair values.

5.3

F-E AEERTSEENSRIAM
AHEBETETA  BAFEHNRAE
BEEREHRATEREET - ~5H
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BERE -uETANAE B -

e FE:UWIIENRERMBEEMNESHT
BEgiMTETR) M AR BEKRAM
BERMET  ZEHERMREFAHAT
BRTISER MR KRB E B R T
oM EIEARBEMREEHEKN
BASIEY AT EREE - AIZIAY
AEZ[E -

e EZE:W-BEXRZEEZAHABIEY
FRBEUERTHSEESH  ZIA
FIAB=E - FFEMERABHEBILE

ROZ-WNFERA=TH F=ZEREHTH
TRABREEEE  DEREAAEBEFAR
iR M EM SR EE - A#R/525,902,0008 7T
MEREEMR _T_=Ft+_A=1t—01:
34,708,000/ 7) 1R 15 B 3% B I 15 H B0 T 5 B
RAEGEEHERAEE-

REBA - TRISHAN A A BEEHR 2 M mE
% o

REIR - YEZEASECREENRSRBE
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AIENEMEREELR SR AENREER
HAREBERE -
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Notes to the condensed consolidated interim financial statements
S S PR 35 SR R P 5T

For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

6.

16

SEGMENT INFORMATION

The executive directors of the Company (the “Executive Directors”) review the
Group’s internal reporting in order to assess performance and allocate resources of
the Group. The Executive Directors have determined the operating segments based
on these reports.

The Group’s reportable and operating segments under HKFRS 8 are as follows:

Sales of piped natural gas — Sales of piped natural gas through the
Group’s pipeline networks to residential
households and commercial and
industrial customers

Construction and gas pipeline — Construction of gas pipelines and
installation service installation of appliances to connect
customers to the Group’s pipeline
networks under gas construction and
installation service contracts

Gas passing through service — Transportation of natural gas to customers
through the Group’s pipeline networks

Binhai Investment Company Limited &8 & HR A A

SEpEH
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Notes to the condensed consolidated interim financial statements
S S PR 35 ER R 5T

For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

HITESEUD RGN ERLEDHLZRR - 9
ERBEAE D BHENFE

The Executive Directors assess the performance of the operating segments based
on segment results. Segment results are measured as gross profit of each segment.

Unaudited
RIEEFER

Construction
and gas pipeline

Sales of installation Gas passing
piped natural gas service through service Total
ITHEEIR
Six months ended BEE_ZT_MF XRREE
30 June 2024 ARA=THLRER TEXARBE RREE XARETHRYE &%
HK$°000 HK$’000 HK$’000 HK$’000
FETT FEIT FET FETT
Total segment revenue REIMBEFHY
from external S EBHA
customers 3,295,229 167,572 32,391 3,495,192
Recognised ata pointin R IF 2557
time 3,295,229 - 32,391 3,327,620
Recognised over time R—E AR - 167,572 - 167,572
Segment results A 188,923 102,248 28,436 319,607
— Other income - HAgA 49,327
— Administrative expenses — 1T BASZ (139,109)
— Net impairment reversal  — & @ N A KB ER
onfinancial and contract ~ JE{EEE G F 48
assets 21,296
— Other gains — net - Hib iS55 4,024
— Finance income - B E W 15,179
— Finance costs - BRE R (74,629)
—Share of net profitof - JE(GERE R ARG S
associates and joint D EEAEF| G RE
ventures accounted for AR
using the equity method 8,077
Profit before income tax B Fr i3 #RATFIE 203,772
Other segment Hith 5 EE#
information
Depreciation (included in -~ #TE (BIEFEHE N
cost of sales and PRI A AN H)
Services) 65,076 1,287 3,685 70,048
Depreciation (included in 3T (BIEFETTIR
administrative expenses)  FAsz ) 33,945
103,993

Interim Report 2024
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Notes to the condensed consolidated interim financial statements

A & 4 o U BA 355 30 R B 5

For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

Construction
and gas pipeline
Sales of installation (Gas passing
piped natural gas service through service Total
TiEMT R
Six months ended HE—_T—_=F RAREE
30 June 2023 ANA=THIEAER EEXARHEE ZERY RAREBRS a5t
HK$000 HK$000 HK$000 HK$000
FAET FAET FET FEr
Total segment revenue 3REIMBEFREY
from external S EBHRY A
customers 2,793,750 300,036 25517 3,119,303
Recognised ata pointin - IR b5 B w7
time 2,793,750 - 25,517 2,819,267
Recognised over time R—E AR - 300,036 - 300,036
Segment results SDEBEE 175,807 186,816 21,792 384,415
— Other income - B A 68,424
— Administrative expenses — 1T ER B 3% (143,913)
— Net impairment reversal  — & &t & K& A
on financial and contract ~ JE{E ¥ B F 58
assets 17,317
— Other loss — net - B fthEs 55 (39,815)
— Finance income - BB W 2,847
— Finance costs - REE R (81,620)
—Share of net profitofan - JEIEEEE AR R A &
associate and joint I EEAF R
ventures accounted for AR
using the equity method 5,369
Profit before income tax B Fr {8 #R &1 F)H 213,024
Other segment Htt 3 BEHE
information
Depreciation (included ~ #TE (BIEEHER
in cost of sales and BRI ANHR)
Services) 66,667 514 3,642 70,823
Depreciation (included in 3T & (BIEFEFTER
administrative expenses) Bz ) 30,548
101,371
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Notes to the condensed consolidated interim financial statements
& 88 & 6 F HA B 35 SR R B 5

For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

1.

8.

OTHER INCOME 7. HtkA
Unaudited
RIEFR
Six months ended 30 June
HEXA=1HINEAR
2024 2023
- 1 3 —E=F
HK$’000 HK$000
FET FEIT
Value-added services BEXER
Small-scale assembling services income NV L2 EE AR ASUR A 14,867 8,662
Income from service of insurance agent R RAR R AR IR AR AU 4,240 3,369
Income from sales of gas appliances MR EHERA 2,558 3,700
Income from service of maintenance HERARIEUA 2,094 2,379
23,759 18,110
Other services Ht%H
Government grants B 22,644 45,575
Income from service of maintenance HEASGERRTES A
and renovation 2,638 4387
Rental income HEWA 286 352
25,568 50,314
49,327 68,424
=] = 453\ &
OTHER GAINS/(LOSSES) — NET 8. RftF® (HHR)PH
Unaudited
REFR

Six months ended 30 June
BEXA=1+HIEAR

2024 2023
ol o 11 TEC=F
HK$°000 HK$000
FET FEx

Net gains from compensation for gas BUAAREENMHE R FHE
pipelines relocation 19,031 14,815

Net (losses)/gains on disposal of property, R & TEE - BE MREN

plant and equipment (B8) MW (327) 462
Net foreign exchange losses HIE H EsiE (23,696) (55,351)
Net gains on disposal of a subsidiary BENBARMNKEFRE 2,853 -
Others EAh 6,163 259
4,024 (39,815)

Interim Report 2024 —Z - MEFREHE 19



Notes to the condensed consolidated interim financial statements
S S PR 35 SR R P 5T

For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

9.

20

EXPENSES BY NATURE

9.

BREENSHER

Unaudited
KRBER
Six months ended 30 June
BEXNA=THLKRHEA

2024 2023
—ZTmE —ET-=F
HK$°000 HK$000
FEIT FEr
Cost of gas purchased ARSI WIN 2,942,825 2,463,789
Employee benefit expense EERTEMA 121,200 117,168
Depreciation e 103,993 101,371
— Property, plant and equipment - EE - BREREE 95,578 93,687
— Right-of-use assets - fFREEE 8,415 7,684
Subcontractor and other costs e M E AR AN 27,907 55,440
Changes in inventories of pipeline and BEREMVRETEE
other materials 8,898 (15,610)
Costs of pipeline and other material purchased ‘& 18 Kz Eo4th A7 4 SR B8 AR 2K 27,677 74,080
Repair expenses e 11,824 6,104
Other professional fees EMmEXEA 7,011 10,004
Expenses relating to short term leases EHHEEENER 2,191 2,663
Amortisation #iH 2,410 1,963
Others EHb 58,758 61,829
Total cost of sales and services and SHE MARTER A B R RITH A
administrative expenses 3,314,694 2,878,801

Binhai Investment Company Limited
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Notes to the condensed consolidated interim financial statements

A & 4 o U A 355 30 R B o

For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

10. FINANCE INCOME AND COSTS

. MRBRREF

Unaudited
KiBER
Six months ended 30 June
BEXA=1+HILXEAR

2024 2023
ol o 11} 3 —T-=F
HK$°000 HK$000
TFETT FAET
Finance income: & s
— Interest income on bank deposits - IR Bl 15,179 2,847
Finance costs: BERA ¢
— Interest expenses -MEEMA (110,409) (104,017)
Less: amounts capitalised as constructionin -~ J& - B4t BER IR S5
progress 35,780 22,397
(74,629) (81,620)
Finance costs-net: REE PR AFEE - (59,450) (78,773)
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Notes to the condensed consolidated interim financial statements
S S PR 35 SR R P 5T

For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

11.

22

INCOME TAX EXPENSE

1. MTRER

Unaudited
KBER
Six months ended 30 June
BEXNA=THLKRMEA

2024 2023

-~ [ 3 BT

HK$’000 HK$000

FET FET

Current income tax BERRRISHL 30,980 38,620

Deferred income tax charge [Note 20} ?ﬁﬁﬁﬁ%ﬁ%%{ﬁﬁﬂd 1,616 3,923

32,596 42,543
On 21 March 2018, the Hong Kong Legislative Council passed The Inland Revenue RZBE-NF=AZ+—HB FBLELHE
(Amendment) (No. 7) Bill 2017 (the “Bill") which introduced the two-tiered BT —EFRBUER (ETRERIERTE
profits tax rates regime. The Bill was signed into law on 28 March 2018 and was Z]D) SIAMABNERE ZERR_-F
—\FE=ZRBZ+NBERSREERE  THRR

gazetted on the following day. Under the two-tiered profits tax rates regime, the
first HK$2,000,000 of profits of the qualifying group entity will be taxed at 8.25%,
and profits above HK$2,000,000 will be taxed at 16.5%. The profits not qualifying
for the two-tiered profits tax rates regime will continue to be taxed at a flat rate of
16.5%.

Binhai Investment Hong Kong Company Limited (“Binhai HK”) is a resident of
the Hong Kong Special Administrative Region under the “Arrangement between
the Mainland of China and the Hong Kong Special Administrative Region for the
Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to
Taxes on Income” for the calendar year 2022 to 2024.

According to the PRC Corporate Income Tax Law (the “CIT Law”), the dividends
as declared by PRC incorporated subsidiaries to their foreign immediate holding
companies (incorporated outside Mainland China) relating to the profits made
subsequent to 1 January 2008 are subject to withholding income tax on dividend
(“Withholding tax”) at the rate of 10% with reduced rates available under certain
conditions according to relevant international tax treaties.

The Group is liable to Withholding tax on dividends actually declared and
distributed from the unremitted earnings of the PRC incorporated subsidiaries as
accumulated subsequent to 1 January 2008. As Binhai HK has acquired Certificate
of Resident Status for year from 2022, reduced rate of Withholding tax was applied.

Binhai Investment Company Limited E/&#% & AR A7

HTEER - BREMRFIFEHE - @ BERE
= & §8 52,000,000/ 7T F ) 5 128.25% H) B¢ = 5t
5 - T 82,000,0007 7T B R E A5 1216.5% H) %
TEH - ATEEBRILMARBIFGH R
MBI BIZ16.5% A — TR -

REB(BANFTEFNTRREREAEES
EEHBMPLULERRAZE)  RoF=—
FE_T_MEESF  ABRETEERAR
(TBEEEDBREERITTHRER

RBEPECEMERE(REMSEED - #
EREFEMERIOMEBE QT HESINEEE
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Notes to the condensed consolidated interim financial statements
S S PR 35 ER R 5T

For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

12.

In accordance with the “Notice of the State Tax Bureau of the Ministry of Finance
Regarding Certain Preferential Treatment Policies on Corporate Income Tax”, New
and High Technical Enterprise was subject to income tax at a preferential tax rate of
15%. Tianjin TEDA Binhai Clean Energy Group Company Limited (“TEDA Energy”)
was recognised as a New and High Technical Enterprises on 19 December 2022 in
accordance with the applicable CIT Law for 3 years and is subject to the preferential
tax rate of 15% for the years from 2022 to 2024.

Other subsidiaries established in the PRC are subject to income tax at the statutory
tax rate of 25% for the six months ended 30 June 2024 (for the six months ended
30 June 2023: 25%).

The Company was established in Bermuda, which is a tax free country.
DIVIDEND

During the Period, a final dividend of HK$0.076 per ordinary share in respect of
the year ended 31 December 2023 (the “2023 Final Dividend”) was recommended
by the Board (a final dividend of HK$0.10 per ordinary share was recommended
for the year ended 31 December 2022). The total 2023 Final Dividend amounted
to approximately HK$102,827,000 (2022 Final Dividend: approximately
HK$135,203,000), which entitles the ordinary shareholders of the Company to
elect to receive the Final Dividend in the form of either all new ordinary shares,
partly in cash for some of the new ordinary shares, or entirely in cash. The 2023
Final Dividend was paid on 19 July 2024, of which approximately HK$38,130,000
was satisfied by issuing 30,262,195 ordinary shares at HK$1.26 per share under
the Script Dividend Scheme.

The Directors have not resolved to declare an interim dividend for the six months
ended 30 June 2024

12.

RE(GIBRBERMHERREAREEMEHE
TERBHRABMN) - SR ERERIES
MEER R GAFEY - REEREEMEN
- RRREBEBREREEERAR (R
ERRDR-Z-_—F+-_ATNBERBER
SHRMEE  AE=F RAUME_ZT__F

BT F15% M ERBE -

BHEZZ_NFERA=ZTRIENERASME - A
o7 2 AR AN B SL 2 T /B8 28 BB 4225%
BEZZ-_=FXA=+tHIEXEAHM :
25%) BETE TR R BN PR ISR -

ADFTRERERY - MREAEHER -
BB

RABRN  BEFCRAREHEE_T_=F
T A=+ HULEEEEENREREFYL]
BZ0.076 B T ([ —E-_=ZFRHREDEHE=
T _F+-A=Z+—RALFE BREREN
RER B AT L RKIGET) - —E-=FK
HAPG B A FA#) 5102,827, 0008 T(— T -~ —4F K
HARS B, ¢ #9135,203,00078 7T) » AN A 7 i@ B A%
RAEERENRIHLER - oML BB
PEEHEPEESHH RNWEKRGRS - —F
CEFERAREER T oNELATNARIER
B H b #938,130,00078 TTAR 5 LARLAR Bt 21 A
1,267 7T 1T 30,262,19505% & 3R A AR 451

BEERFTERBE_ZT_MNFEAA=1THIE
NEAZHHIRE
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Notes to the condensed consolidated interim financial statements
S S PR 35 SR R P 5T

For the six months ended 30 June 2024
ﬁi_j_ﬂi/\ﬁ +E|_|J:/\{ H

13.

(a)

(b)

24

EARNINGS PER SHARE 13.

Basic (a)

Basic earnings per share are calculated by dividing the profit attributable to owners
of the Company by the weighted-average number of ordinary shares in issue
during the Period.

Bkl
EF

BRRERWE TR R EIER ARG TER A
HAE BT EBRRMINEFIREEE -

Unaudited
KRBER
Six months ended 30 June
BEXNA=THLKRHEA

2024 2023
ot~ o 11} 3 —EC=F
Profit attributable to owners of the Company ~ ZN/A &1#EA A FE(S FIJE
(HK$000) (F#T) 167,924 166,436
Weighted-average number of ordinary shares & &A% B AU 25 19 I A%
for basic earnings per share (thousand) AR E(FAR) 1,352,993 1,352,025
Basic earnings per share (Hk$ cents) FRRER = CEAL) 12.41 12.31

Diluted earnings per share adjusts the figures used in the determination of basic
garnings per share to take into account the weighted average number of additional
ordinary shares that would have been outstanding assuming the conversion of all
dilutive potential ordinary shares.

SRBERSARANEESREARENE
7 U R BERAEREEE SRR LR
EERT - WARTTEEFRIN G B I 15
e

Unaudited
KRBT
Six months ended 30 June
BENA=1THILEA

2024 2023
k- ol |- 3 —E-=F
Profit attributable to owners of the Company ~ ZNA B1¥#EAE A FE(G ) ;H
(HK$000) (F8T) 167,924 166,436
Weighted-average number of ordinary shares &+ & &A% Fh k2 Uk 25 19 & 3 A%
for diluted earnings per share (thousand) IHEFE AR B (FAR) 1,352,993 1,356,297
Diluted earnings per share (HK$ cents) GRS CEL) 12.41 12.27
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For the six months ended 30 June 2024

BE_Z _NFA=+HIENEAR

14. PROPERTY, PLANT AND EQUIPMENT

14. FBE - BB RRMW

Unaudited Unaudited

RIBER RICEZ

As at As at

30 June 30 June

2024 2023

—ZTmE —T-=F

~NB=+H ~NA=1H

HK$’000 HK$000

FEIT FET

Opening net book amount HAmRERE 6,007,569 5,845,395
Additions o 163,149 203,964
Sales and Disposals HEHEE (281) (167)
Depreciation charges TEMRX (95,578) (93,687)
Currency translation differences R ERE (123,319) (244,591)
Closing net hook amount HRIRERE 5,951,540 5,710,914

Interim Report 2024 —Z—
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For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

15. TRADE AND OTHER RECEIVABLES

26

15. FEUSRRSR B Hfih FEU =%

Unaudited Audited
FIEE LRIz
As at As at
30 June 31 December
2024 2023
ot~ o 11 - 3 —ET-=F
NAB=E+H +=-A=+—H
HK$°000 HK$000
FEIT FEr
Trade receivables from third parties: JEWE =TT oA
— Construction and gas pipeline installation  — A2 5 T K K IR 5.5 48 20 2 IR 7%
service 266,288 241,940
— Sales of piped natural gas - BERAREE 59,687 98,994
— Gas passing through service - RAREBRE 2,521 8,124
328,496 349,058
Less: provision for impairment loss allowance J&  JA({E &I 18 B4 (71,636) (90,186)
256,860 258,872
Trade receivables from related parties JiE Uk B 5 S
— Construction and gas pipeline installation  — T2 T 2 KRR & 18 20 5 RS
service 4,176 9,924
Less: provision for impairment loss allowance J&f - J&{E /&S 18 B (3,496) (6,049)
680 3,875
Other receivables E At R UK 116,503 89,959
Less: provision for impairment loss allowance J& - JA({E BB B4 (3,993) (4,364)
112,510 85,595
Total trade and other receivables JE UK BR 3k K oAb FE UG R A8 BB 370,050 348,342

The Group grants credit period of 90 days to its customers of piped natural gas
sales and customers of gas passing through service, whereas a longer credit period
of 91-180 days after the completion of relevant stage of contract work is granted
to customers of construction and gas pipeline installation. A longer credit period
may be granted on a discretionary basis to certain selected customers with good

repayment histories or settling by bills.

Binhai Investment Company Limited
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Notes to the condensed consolidated interim financial statements
& 88 & 6 F HA B 35 SR R B 5

For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

The ageing analysis of trade receivables presented based on the revenue

ER WA TR B H 0 & W R R 9 Bk e 0 AT 20

recognition date is as follows: Nk
Unaudited Audited
RiBER REZ
As at As at
30 June 31 December
2024 2023
- o 11 - 3 S
ANB=+H +=A=+—H
HK$’000 HK$000
FET FAET
0—90 days 0—90H 88,296 125,991
91—180 days 91—180H 8,452 32,192
181—365 days 181—365H 55,860 29,705
Over 365 days 3658 LA 180,064 171,094
332,672 358,982

The Group applies the HKFRS 9 simplified approach to measure expected credit
losses which uses a lifetime expected loss allowance for all trade receivables and

contract assets.

AEERAEB L EIROE(LITEE
BHEEREE  NUMBREERRRENEE

FER 2 TR HAE 1R AHE -
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For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

16. SHARE CAPITAL 16. BR®*
Unaudited Audited
RIEE KEZ
As at 30 June 2024 As at 31 December 2023

ZEmEXNAZTA

—E-=F+-A=1+—H

Number of Number of
shares Amounts shares Amounts
BRiREHE &8 1D EE x|
000 HK$°000 000 HK$000
T FREIT T FEr
Authorised: ETE
Ordinary shares of HK$0.10 each BREEI0E T TRk 2,280,000 228,000 2,280,000 228,000
Issued and fully paid: ERTUART : 1,352,993 135,299 1,352,993 135,299
Redeemable preference shares of SR E50.00/5 LK
HK$50.00 each, issued and fully paid AJEREER - BERE
BRI 3,900 195,000 3,900 195,000
Total aet 330,299 330,299
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For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

17. TRADE AND OTHER PAYABLES 17. EFHRRR R AERR

Unaudited Audited

RIEE LRz

As at As at

30 June 31 December

2024 2023

—Z-mE —T-=F

NB=E+H +=-A=+—H

HK$°000 HK$000

FETT FEr

Trade payables FEATERIK 616,391 663,227
Other payables HEMERR 544,331 599,247
Accrued expenses FEETE A 22,402 62,032
Total trade and other payables JFETBR S E A RS 3R 1,183,124 1,324,506

Less: non-current portion of trade and other a0 - JE{~F BR 3% K2 EAth JE < 3R Y

payables JERENES > (111) (113)
Current Portion eV 1,183,013 1,324,393

As at 30 June 2024, the ageing analysis of the trade payables based on suppliers’

invoice date is as follows:

ROZ-UFERA=ZTH  EBNRIERHE

IR A B R AT AN T

Unaudited Audited

RiBER REZ

As at As at

30 June 31 December

2024 2023

- o 11 - 3 —E==F

AB=E+H +=-A=1+—H”

HK$’000 HK$000

TFET FET

0—90 days 0—90H 115,007 178,588
91—180 days 91—180H 76,767 53,039
181—2365 days 181—365H 98,919 104,275
Over 365 days 3658 A £ 325,698 327,325
616,391 663,227
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For the six months ended 30 June 2024
ﬁi—?—@i/\ﬁ +E|_|J:/\{ H

18. BORROWINGS 18. B®

Unaudited Audited
FIEER KEZ
As at As at
30 June 31 December
2024 2023
ot~ o 11 - 3 —ET-=F
ANB=+H +=-—A=+—8H
Notes HK$’000 HK$000
HisE TFET FAET

Non-current FERE

Secured BER
— Syndicated borrowing - HREER () 873,520 -
— Bank borrowings —RITRERK (b) 1,684,219 1,510,973
— Qther borrowings - HEMER (©) 442,335 548,413
Total non-current borrowings ERBEREET 3,000,074 2,059,386

Current TRED

Secured BHER
— Syndicated borrowing - REER (a) 11,908 889,342
— Bank borrowings - HRITER (b) 709,050 631,952
— Qther borrowings - HEMER (©) 186,054 189,950
907,012 1,711,244

Unsecured mER
— Bank Borrowings - RITER (b) - 135,000
Total current borrowings mEEREET 907,012 1,846,244
Total borrowings g k] 3,907,086 3,905,630
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For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

Notes:

(a)

(b)

Syndicated borrowing

Syndicated borrowing was obtained by the Company on 6 June 2024 and
guaranteed by the Company’s subsidiaries, Binhai Investment (Tianjin) Company
Limited, TEDA Energy and Taicheng Clean Energy Company Limited, which is
a dual-currency term facility denominated in United States Dollars (“USD") and
offshore RMB. It bears interest at a rate of Secured Overnight Financing Rate
(“SOFR") plus 2.35% per annum for the USD tranche and 6% per annum for
the offshore RMB tranche. Interest is payable quarterly and the principal will
be repaid in installments by June 2026. As at 30 June 2024, the syndicated
borrowing for the US dollar tranche amounted to approximately US$85,085,000,
equivalent to approximately HK$652,755,000, and the syndicated borrowing for
the RMB tranche amounted to approximately RMB219,647,000, equivalent to
approximately HK$232,673,000.

Bank borrowings

Details of the bank borrowings are summarised as below:

Hiat -

(a)

(b)

HmEER

BEERRRAATR-_Z-_WENANBE
A HEARRHMBRRESERE(RKE)ER
NFE > REERERBBEZEFREGRA A
EER  RETKBEARBEEETHE
o HETBFEANERABERBERBER R
([SOFRI)1N2.35% * BEEARBEFFERA
6% - MERFEEI A28 HFR=Z
ZRENARNDHEE - RZTZMNEXA
=+A8  ZEXBRREERL A85085000%
7T ME R 49652,755,0008 7T ¢ AREERR
EERLAARE219,647,0007C - HERLY
232,673,000 7T

B|ITER

RITERFERALT

Unaudited Audited
REE K=
As at As at
30 June 31 December
2024 2023
—EmE —ECo=%F
AA=+H +=-A=+—H
HK$'000 HK$000
FHET FET
Non-current bank borrowings: IERBIRTTIEK
Secured (Notg) BE B2 1,684,219 1,510,973
Current bank borrowings: MEIRTTRER
Secured (Notg) BB 709,050 631,952
Unsecured I - 135,000
709,050 766,952
2,393,269 2,277,925
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For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

Note:  The details of secured bank borrowings are as below: HiaE - BEMRITREKGEBOT -
Unaudited Audited
FEEX LTI
Collateral security or guarantor REERIBREFRA As at As at
30 June 31 December
2024 2023
—E_mE =%
ANA=+AH +=—A=+—8
HK$’000 HK$000
FRET FAET
Secured using the rights to the earnings of certain LA T I B 2 7 AU B4 &
subsidiaries and certain trade receivables BT REBERRIEER 940,243 1,045,754
Guaranteed by subsidiaries of the Group AR BB R IR 1,453,026 1,097,171
2,393,269 2,142,925
(c)  Other borrowings (c) HMER
The details of other borrowings are as below: HABREFBT ¢
Unaudited Audited
RIEEIL K=z
Collateral security REREHRR As at As at
30 June 31 December
2024 2023
—EmE —E-=F
ANB=+H +=A=+—H
HK$’000 HK$ 000
FET FAET
Secured by equity interest of a subsidiariy LA— BB R Bl M AR BEVERAR 322,165 329,960
Secured by gas pipeline assets with net book LABRTEFHE£96.60{2 78 7T
value of approximately HK$660 million (ZZ=—=%F : 702858 7T)
(2023: HK$702 million) (Note) ZRAREERERBRGIEL) 306,224 408,403
628,389 738,363
Note: In April and December 2022, the subsidiary of the Company, TEDA Wi RZZEZZFMAR+ZA ' ARQ7A

M B~ R ZERLIR D B M ZIB L B
BRVE A RIFRAT M D TS RVE Wk
REZS W& FTEERBERAR
EEAEBRTHBREQARREE
B - ZEXHETHHNT

Energy, signed two financial leasing contracts respectively with two
independent financial leasing companies. Pursuant to the agreements,
TEDA Energy transferred its gas pipeline assets to the financial leasing
companies and lease them back. Some details of the transactions are as
follows:
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For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

Net book
values of the
pipeline assets

transferred Consideration Lease period Lease-bhack rental
FRERE AR
BEEEZ
RERE 28} HEN E#E#ES
RMB million RMB million
BERARK BERBARK
Transaction 1 284 300 19 April 2022 to RMB25 million
19 April 2025 per quarter
51 —T-= SEE
MA+IBEZE AR 2 5008 T
—EC-RF
MA+AAR
Transaction 2 330 300 30 December 2022 to RMB18.75 million
30 December 2026 per quarter
R 5?2 B gEE
+-A=tRA= AR 858 T
ZEREF
+=ZA=+H
614 600

As the transfer of the pipeline assets does not satisfy the requirement
to be accounted for as a sale of the related assets, the Group continued
to recognise the transferred assets and recognised a financial liability
of borrowing equal to the transfer proceeds. The financial liability was
recognised as borrowings totalling RMB600 million mortgaged by TEDA

Energy with the gas pipeline assets.
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Notes to the condensed consolidated interim financial statements
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For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

(d)  The Group’s borrowings were repayable as follows: (d) SEERESHOT :
Unaudited Audited
FIEE KEZ
As at As at
30 June 31 December
2024 2023
—Z_mE T =F
ANAB=+H +=—A=+—H
HK$°000 HK$000
FAET FAET
Within one year —F LR 907,012 1,846,244
Over one year, less than two years —F AL THRIBMRE 2 BEUA 1,752,307 1,008,884
Over two years, less than five years MELAE - TEBBRAF ZHRNA 703,062 796,854
Qver five years HELA 544,705 253,648
Total AFr 3,907,086 3,905,630
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For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

19. DEFERRED INCOME

19. BRIEY D

Unaudited Audited

FIEE &

As at As at

30 June 31 December

2024 2023

—E-mE —Bo=F

ANA=+H +=ZA=+—H

HK$’000 HK$000

TFETT FAET

Government grants (Note a) NEGSE ) 55,186 56,670
Grants for construction projects (Note b) ERRIE B /B (Hath) 86,883 86,051
142,069 142,721

Note: Bat -

(a)  As at 30 June 2024, certain subsidiaries of the Group had received government (@) R-ZZE-_WEXSNAZ+H AEEETWHE
grants of HK$55,186,000 (31 December 2023: HK$56,670,000)related to N A #1555,186,0008 T (ZE = =F+= A
certain gas pipeline construction projects in improving energy use efficiency. =+—H : 56,670,000 T)EEETRAR
Accordingly, the government grants are classified as deferred income and BEERIAB NIERERF AR EN BT
released to profit or loss on a straight-line basis over the estimated useful lives A o Bt - BN BARLERE - YR
of the relevant gas pipelines assets of 30 years. HERREEEEMNIOF A ERFHR

EREZ AR ZEIES -
(b)  As at 30 June 2024, grants received by certain subsidiaries of the Group for b) RKR-ZT-_WESNA=Z+H AEEBETWEB

gas pipeline construction projects and heating construction projects totalling
approximately HK$86,883,000 (31 December 2023: HK$86,051,000). The
relevant assets belong to such subsidiaries of the Group, therefore the grants
are classified as deferred income and will be released to profit or loss during the
operating period on a straight-line basis over the estimated useful lives of the
relevant assets in the future.

During the six months ended 30 June 2024, deferred income totalling
HK$3,951,000 (during the six months ended 30 June 2023: HK$2,125,000) was
recognised in profit or loss as other income.

Interim Report 2024

NAVESFE 486,883,000 T (ZE =4
+ZHA=+—H : 86,051,000 ) EEARAR
EEERAR MMIRERIAE WFE) o A
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Notes to the condensed consolidated interim financial statements
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For the six months ended 30 June 2024

afz_ Efﬁ/\ﬁ —'—Eﬂ:/\{ H
20. DEFERRED INCOME TAX 20. EIEFRSR
(a) Deferred income tax assets (a) EEFFREE
Unaudited Audited
REE KEZ
As at As at
30 June 31 December
2024 2023
ok Jo 11 —EC=F
ANA=+H +=-A=+—H
HK$°000 HK$000
TFET FEr
Deferred income tax assets (‘DTA”): EEFSIHEE
(DEEFSHEE] :
—to be recovered within 12 months - BFM21E A AUk el 17,263 19,021
—to be recovered after more than 12 months ~ — #& 71218 B & Uk [o] 34,841 33,135
52,104 52,156
— Set off with deferred income tax liabilities - IKSEIRIEFFEFT B E (19,552) (18,762)
32,552 33,394
The movement on DTA during the six months ended 30 June 2024 and 2023 is as HEZZ-_NERZFTZ=FA=THILER
follows: 1IHZ Lﬁﬁ STHEBEMEEIT
Deferred Impairment Accrued Tax
income provisions expenses Losses Total
BTG L (B I O FiREMA REER #at
HK$°000 HK$ 000 HK$'000 HK$°000 HK$°000
FET F&TT F#ETT FET FET
At 1 January 2023 (audited) R-ZT-=%F—H—H
(i‘«ﬁif?) 25,892 9,223 5,010 9,992 50,117
Charged to kiER
profit or loss (65) (1,009) - - (1,074)
Currency translation EEnEER
differences (1,163) (392) (225) (449) (2,229)
At 30 June 2023 (unaudited) R =—F==FXA=+H
($?§ %) 24,664 7822 4,785 9,543 46,814
At1 January 2024 (audited) R -Z—NF—HF—H
(fe=1%) 26,550 12,088 4,050 9,468 52,156
Credited/(charge) to A (R B
profit or loss 3,393 (2,130) (68) = 1,195
Currency translation EEnEER
differences (668) (261) (95) (223) (1,247)
At 30 June 2024 (unaudited) A =F=FXA=+H
(REE2E1%) 29,275 9,697 3,887 9,245 52,104
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For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

(b) Deferred income tax liabilities (b) EEFRRAR
Unaudited Audited
FIEEX LEZ
As at As at
30 June 31 December
2024 2023
B TEC=F
ANB=+B +=-A=+—H
HK$°000 HK$000
TFET FAET
Deferred income tax liabilities (“DTL"): BEMBHaBCEEMSHRARE]D)
— to be debited within 12 months - #5218 B szt 5,545 5573
—to be debited after more than 12 months ~ — #5121 A 14 3+ 24,963 22,828
30,508 28,401
— Set off with deferred income tax assets - IR ST E (19,552) (18,762)
10,956 9,639
The movement on DTL during the six months ended 30 June 2024 and 2023 is as HE-Z-_NFER-ZT-_=F,A=FTHIEN
follows: BAZIELEFRSHBENZESHNT
Withholding tax Accelerated
on unremitted  depreciation of
earnings equipments Other Total
FEHRH
FHRE REMERE Hity it
HK$'000 HK$'000 HK$’000 HK$’000
FET FET FET FET
At 1 January 2023 (audited) RIZZ=F—A—HEER) - 16,387 - 16,387
Charged to profit or loss kg - 2849 - 2,849
Acquisition of a subsidiary WEEHT B AR - - 1,350 1,350
Currency translation differences EinE =R - (801) (94) (895)
At 30 June 2023 (unaudited) RZE-=FA=1+H
(REE=E1%) = 18,435 1,256 19,691
At1 January 2024 (audited) RZZTZMF— [ —B(&E%) 4,594 22,531 1,276 28,401
Charged to profit or loss nkEs - 2,811 - 2,811
Currency translation differences EEnEER (108) (565) (31) (704)
At 30 June 2024 (unaudited) RZZEZMFAA=+H
(REeE%) 4,486 24,777 1,245 30,508
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For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

21.

(a)

(b)

38

COMMITMENTS 21. KiE
Capital commitments (a) BERIE
Unaudited Audited
FIEE LRIz
As at As at
30 June 31 December
2024 2023
ot~ o 11 - 3 —ET-=F
ANB=+H +=-—A=+—8H
HK$°000 HK$000
TFET FET
Contracted but not provided for SHESIEES 2
— Property, plant andequipment -TYE  BENMEE 383,684 403,409

Non-cancellable operating leases

(b) FURBHEEHAR

Lessor HBAA
The investment properties are leased to tenants under operating leases with rentals WEYERBEKLHERTHEP - HeEIRA
payable monthly. AT o
Unaudited Audited
KRIEER REZ
As at As at
30 June 31 December
2024 2023
ka1 [ 3 —T=F
ANA=+HB +ZA=+—H
HK$°000 HK$000
TET FAET
Minimum lease payments receivable on leases 1% & )% H & EEWHE ST -
of investment properties are as follows:
Within 1 year —FNR 546 559
Between 1 and 2 years —B_fF 546 751
Between 2 and 3 years —E=F 546 944
Between 3 and 4 years —EF 358 1,136
Between 4 and 5 years MERF 358 1,329
Over 5 years HEL 2,023 2,255
4,377 6,974
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For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

Lessee

The Group leases various offices, warehouses, retail stores equipment and vehicles
under non-cancellable operating leases expiring within 6 months to 50 years. The
leases have varying terms, escalation clauses and renewal rights. On renewal, the
terms of the leases are renegotiated.

EHEA

AEERBEIAHELLHERRASERA
E RE TEEREBRAE HEHNT
NEAZERA T - ZFHEABEHRK  F
A LEER  EERESENHEAEKRK

o
A °

22. RELATED PARTY TRANSACTIONS 22. RESFZD
In addition to those mentioned elsewhere in the condensed consolidated interim FREGEA & O R BRBT F sk H A Bl 5 Fr s & o) -
financial statements, the followings are significant related party transactions AR E B ER T R E AR B BT
entered between the Group, its related parties and other PRC government-related ITTSERBB AR S -
entities.
(a) The Company is controlled by the following entities: (a) FLFHETHERES :
Ownership interest
FrBiEEa
As at As at
30 June 31 December
2024 2023
- o 12 —EC=F
~A=1+H +=-A=1+—H
Name Relationship with the Company Place of incorporation (Unaudited) (Audited)
218 HBENTHRME S R 3L i B (REER) (EZ)
TEDA HK The largest shareholder Hong Kong SAR 36.56% 36.24%
TERSD BAMKRE ERFR
TEDA The ultimate parent of TEDA HK PRC 40.63% 40.32%
TRiE FEBBNREE AT a3
Great Wall Energy HK The second largest shareholder Hong Kong SAR 29.97% 29.97%
RIMARERS FEZRBEER EEFR
Sinopec The ultimate parent of Great Wall Energy HK PRC 29.97% 29.97%
At RIMAR BB RET AT a3

Interim Report 2024 —Z - MEFREHE 39



Notes to the condensed consolidated interim financial statements
S S PR 35 SR R P 5T
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HE_Z_NWFNA=+HIENEA

(b)
(i)

(ii)

40

Transactions with related parties (b) EARBAETHRS
Sales of piped natural gas (i) EEXRTWHE
Unaudited
RBER
Six months ended 30 June
BEXNA=THLARER
2024 2023
—E-ME —EBC-=F
HK$ 000 HK$000
TET FET
Associate i lel/NE]| 97,349 =
Entities controlled by TEDA SRELH N ERE 96,508 121,174
Other related parties H b R 7 2,840 5,480
Entities controlled by Sinopec ZHA{CEHNEE 932 977
Joint ventures BB - 4,264
197,629 131,895
Construction and gas pipeline installation services (i) IBRBIRXARETEREERHE
Unaudited
RIBER
Six months ended 30 June
BEXA=1+HILXEAR
2024 2023
ot 11 3 —T-=F
HK$'000 HK$000
TFHET FET
Other related parties E bR 2,783 7,833
Entities controlled by TEDA SIEPE B S - 342
2,783 8,175

Binhai Investment Company Limited
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For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

(iii)  Gas passing through income (i) KAREHRT
Unaudited
RIEER
Six months ended 30 June
gENXA=1+HILAXEAR
2024 2023
ol o 11 - 3 —E-=F
HK$’000 HK$000
F#T FEIT
Joint ventures AEDE - 67
(iv) Rental income (iv) FREKRA
Unaudited
RIEETER

Six months ended 30 June
BEXA=1HIL{ER

2024 2023
o |2 —T=F
HK$ 000 HK$000
FAET TE7T
Joint ventures AR 115 175
(v)  Compensation for gas pipelines reconstruction (v) REBREEEORHE
Unaudited
RiEF

Six months ended 30 June
BEXA=1HILER

2024 2023

—E-ME —E-=F

HK$’000 HK$000

FET FET

Entities controlled by TEDA RRETEGIHE = 10,186
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HE_Z_NWFNA=+HIENEA

(vi)

Purchases of gas

(vi) ERFIRGE

Unaudited
RIEER

Six months ended 30 June
gENXA=1+HILLAKEAR

2024 2023
—Z_mE ZERT=F
HK$’000 HK$000
FHET FET
Entities controlled by Sinopec ZHALIEH N E R 990,910 1,167,390
Joint ventures HBETHE - 465
990,910 1,167,855
(vii) Purchases of gasoline and others (vii) #REESMR A
Unaudited
REER

Six months ended 30 June

#EXA=1THIL<MEA
2024 2023
—E-ME —E-=F
HK$°000 HK$000
FHET FET
Entities controlled by Sinopec ZHRA{EEHNEE 713 1,344
Entities controlled by TEDA ZREEHINERE 51 -
Associate /N 23 =
Other related parties E a5 - 15
787 1,359

Binhai Investment Company Limited &8 & HR A A
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For the six months ended 30 June 2024
BE_Z _NFA=+HIENEAR

(viii) Interest expenses (viii) FIEEH
Unaudited
RIEER
Six months ended 30 June
BEXB=1THINEAB
2024 2023
ol o 11 - 3 —E-=F
HK$’000 HK$000
F#T FEIT
Entities controlled by Sinopec AL E S 6,510 14,843
(ix)  Other service expenses (ix) HMRHEH
Unaudited
RIBEER
Six months ended 30 June
gENXA=1+HILAKEAR
2024 2023
—Z_mE —E=F
HK$’000 HK$000
F#ET FEIT
Entities controlled by TEDA RREEHINER 8,029 -
Other related parties i Ba = 24
8,029 24
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HE_Z_NWFNA=+HIENEA

(x)  Sales of gas meters and others (x) =ARHMME
Unaudited
RIEER
Six months ended 30 June
BEXA=1+HILXREAR
2024 2023
—EomE —EC=F
HK$’000 HK$000
FEIT FET
Associate i lNE]| 1,036 16
Other related parties Hth AR 7 - 154
Entities controlled by TEDA RREEHINELE - 46
1,036 216

The Group's pricing on sales of piped natural gas with related parties is based on
the reference price stipulated by the local government. Other transactions were
entered into on terms as agreed with the related parties in the ordinary course of
business.

(c) Balances with related parties

(i)  Trade and other receivables

AEERRRE T HEEERARRNEEER
EHBRAMEMRNSEZERME - RO HR
EEAB I HBENGIRABXEEBRETE

7o
(c) SRRRBIAOREES

(i) FEMRRSR R H A FEML SR

Unaudited Audited

RIEEX LEZ

As at As at

30 June 31 December

2024 2023

—E-mE TEC=F

ANB=+B +=-A=+—H

HK$ 000 HK$000

TET FET

Entities controlled by TEDA RREEFES 6,178 10,916
Other related parties H b R T 2,736 55
Associate G/ 1,111 4
Entities controlled by Sinopec ZHRA{CEHNERE 117 2,834
Joint ventures BB - 1
10,142 13,820
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ﬁé— V_Elﬁ/\ﬂ +E|_U:/\{ H

(ij)  Prepayments (i) FAMIER
Unaudited Audited
FIEE &
As at As at
30 June 31 December
2024 2023
—Z_mE —E-=F
ANB=+H +=-A=+—H
HK$’000 HK$000
FETT FAET
Entities controlled by Sinopec EEP AftEHnE R 18,947 131,555
Entities controlled by TEDA RREEHINERE 206 -
19,153 131,555
(iii)  Trade and other payables (iii)  FEF RE R B H fth P 1 3%

Unaudited Audited
RIEEX LEZ
As at As at
30 June 31 December
2024 2023
- o 1 3 TEC=F
ANB=+B +=-A=+—H
HK$'000 HK$000
TFET FAET
Entities controlled by TEDA /J\LT illEoN=Re 6,932 46
Joint ventures EE 2,752 2,940
Entities controlled by Sinopec xEP AEHINERE 353 21
Associate /N 26 -

Other related parties i) -
10,063 3,009
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HE_Z_NWFNA=+HIENEA

(iv) Contract liabilities (v) B¥afR
Unaudited Audited
RiBER KEZ
As at As at
30 June 31 December
2024 2023
—ZT_mE —E-=HF
ANA=+HB +=ZA=+—H
HK$’000 HK$000
FETT FEr
Entities controlled by TEDA RRETFINEEE 23,993 19,061
Associate i lNE]| 1,718 1
Entities controlled by Sinopec SARAESINERE 253 2,009
Other related parties H fth s 218 72
26,182 21,143

(v)  Borrowings (v) fE=

Unaudited Audited
FIEE LRz
As at As at
30 June 31 December
2024 2023
—Z-mE —EC=F
ANA=+H +=ZA=+—H
HK$000 HK$000
FEIT FEr
Entities controlled by Sinopec SHRA{EIEHEE 322,165 329,960
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For the six months ended 30 June 2024
ﬁi—?—mi/\ﬂ +E|_U:/\{ H

(d)

Transactions/balances with other state-owned enterprises in the
PRC

Both the largest and second largest ultimate shareholders of the Company are
state-controlled enterprises and hence the Company operates in an economic
regime currently dominated by entities directly or indirectly controlled by the PRC
government (collectively referred to as “state-controlled entities”) through its
government authorities, agencies, affiliations and other organizations.

Apart from transactions with related parties, the Group has transactions with other
state-controlled entities which include, but are not limited to, the following:

sales and purchases of piped natural gas;
= construction and gas pipeline installation service;

= lease of assets, purchase of pipe materials and property, plant and
equipment;

- placing deposits and obtaining finance; and

use of public utilities.

These transactions are conducted in the ordinary course of the Group’s business
on terms comparable to those with other entities that are not state controlled. The
Group has established its procurement policies, pricing strategy and approval
process for purchases and sales of products and services which do not depend on
whether the counterparties are state-controlled entities or not.

(d)

BOERMBERLRNZS &S

ARBRARE - RZLBRRIGREGZER D
¥ - B AR BIRIRE BB B E R
B IR MBS R B ]
BEEHNERGRIEAERERDGTE
{37 FY AR R ] R AR R 7

FREAEE T X B4 - AEEEEME AR E R
R ZEIEETRNATEIE
55

- EBEXRAR

=
i

—  IBBEIRRKAREBLZERS

- AEAS-EE
RIERE

EMRARTBE - K5

- GRRERRE R

- FRAREERY-

FZERGNAEEN A EEHBRETET  F
R EA W IFE A IE R B RATETR HHF
FARE - NEBEC BRI ER LR EENRE
B - EF“W&M&&% i b 3 A BUR L
ZHEFREEFEN
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For the six months ended 30 June 2024
HE_Z_NWFNA=+HIENEA

(e) Compensation of key management personnel

(e)

EEETBARTH

Unaudited
RBER

Six months ended 30 June
#EXA=THLKEA

2024 2023

—E-ME —E-=%F

HK$ 000 HK$000

F&T FET

Fees we 1,275 1,232
Salaries, share options and other allowances ~ BM < - BERS #E &2 Eqth )2 Bh 2,460 2,784
Pension costs RIRER 124 129
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Management Discussion and Analysis

THEWESH

BUSINESS REVIEW

The Group is principally engaged in the sales of piped natural gas, construction and gas
pipeling installation service and gas passing through service.

Sales of Piped Natural Gas

During the Period, consumption of piped natural gas by domestic and industrial users
amounted to approximately 7,006 x 10 and 26,261 x 10° mega-joules respectively, as
compared to 6,433 x 105 and 20,408 x 105 mega-joules respectively for the corresponding
period last year. During the Period, income of the Group from sales of piped natural gas
amounted to HK$3,295,229,000, representing an increase of HK$501,479,000 or 18%
compared to the amount of HK$2,793,750,000 recorded for the corresponding period last
year. The increase in income from sales of piped natural gas is mainly due to the increase
in natural gas sales volume.

Construction and Gas Pipeline Installation Service

The Group constructs gas pipelines for its clients and connects such pipelines to the
Group’s main gas pipeline networks. The Group then charges construction and gas pipeline
installation service fees from industrial and commercial customers, property developers
and property management companies. As at 30 June 2024, the aggregate length of city
medium-pressure gas pipeline networks was approximately 3,914 kilometers, representing
an increase of 23 kilometers from the length of 3,891 kilometers as at 31 December
2023, while the aggregate length of high-pressure and sub-high-pressure gas pipeline
networks was approximately 653 kilometers, representing an increase of 4 kilometers from
the length of 649 kilometers as at 31 December 2023. During the Period, income of the
Group from construction and gas pipeline installation service amounted to approximately
HK$167,572,000, representing a decrease of HK$132,464,000 or 44% compared to the
amount of HK$300,036,000 recorded for the corresponding period last year.

Gas Passing Through Service

The Group transports gases for clients through gas pipeline networks and charges passing
through fees. During the Period, the volume of gases transported by the Group for its
clients amounted to 379,840,033 cubic meters and gas passing through service income
amounted to approximately HK$32,391,000, representing an increase of HK$6,874,000 or
27% compared to the amount of HK$25,517,000 for the corresponding period last year.

Property Development

As at 30 June 2024, the Group held a piece of land under development of approximately
15,899.6 square meters located to the east of Central West Road, west of Central Road,
north of Xi San Road and south of Xi Er Road in the Tianjin Airport Economic Area in the
Binhai New Area of the PRC, under land use rights for commercial use for a term of 40
years from 31 December 2009.
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In view of the Group’s current strategic direction which focuses on the development of the
gas business, the Group plans to dispose of the above property under construction. The
management emphasises the decision of the disposal of the property under construction,
and has appointed professional staff to actively contact agents and potential buyers.

Prospects

Over the past decade, China has been deeply advancing its energy revolution and
strengthening cooperation with the rest of the world, achieving historic milestones in
energy development. Particularly, with the drive towards “carbon neutrality” and the global
shift towards low-carbon and zero-carbon development, the position of natural gas in
China’s energy structure will become more prominent, with its production and market
demand steadily increasing. According to the data released by the National Development
and Reform Commission, in the first half of 2024, the country’s apparent natural gas
consumption reached 213.75 billion cubic meters, representing a year-on-year increase
of 10.1%. The Group is positioned in the green and low-carbon energy industry, the
outlook of which is promising. Against the backdrop of the “X+1+X" policy madel in
China’s natural gas industry, industry integration and transformation will also bring more
opportunities and challenges for enterprises with resource advantage.

Driven by the aforementioned factors, the Group will regard the continuous optimisation
of the upstream and downstream industry chains as one of the key development strategies
for the “14th Five-Year Plan”. Leveraging the regional advantage of Tianjin in Mainland
China which serves as a natural gas distribution hub, the Group’s pipelines have achieved
interconnection with other four major LNG receiving stations around the Beijing-Tianjin-
Hebei region (PipeChina, Sinopec, Beijing Gas, and China Suntien in Hebei). After the
acquisition of a 2% stake in Sinopec Tianjin LNG Co. Ltd. in 2023, in the first half of 2024,
the Group successively entered into natural gas purchase and sales contracts with Beijing
Gas Group (Tianjin) Natural Gas Sales Company Limited, a subsidiary of Bejing Gas
Group Co. Ltd., and HCIG New Energy Supply Chain Management Co. Ltd., a subsidiary
of China Suntien Green Energy Corporation Limited, further enriching and optimizing the
gas resource structure while reducing the overall gas procurement costs, and yielding
positive outcome in bridging the upstream industry chain for the Company. Additionally,
in 2023, the Group established a supply chain company in Shenzhen, which focuses on
connecting upstream and downstream resources, establishing and leveraging the resource
pool advantage in Northern China, to achieve coordinated gas source scheduling and
support market expansion. In the first half of 2024, the Company had 2,442,000 customers
in aggregate, during which we successfully secured several large-scale industrial users,
including key projects in Jiangsu such as Yunhai Light Metals, Suntien’s Rolling-one
Steel Project, Qinhuangdao Beifang Glass Natural Gas Supply Project, Qinhuangdao Hong
Kong & China Gas Project, and Huaneng Power Plant Natural Gas Incremental Project,
achieving remarkable results in market development. The total gas sales volume in the first
half of 2024 amounted to 1.327 billion cubic meters, a year-on-year increase of 23.2%, of
which piped natural gas sales reached 0.947 billion cubic metres, a year-on-year increase
of 23.9%, while gas passing through reached 0.380 billion cubic metres, a year-on-year
increase of 21.4%, and the Group is confident that such growth momentum is expected to
continue throughout 2024, bringing positive impact to its performance.
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The Group’s value-added service business has also delivered remarkable performance,
having achieved gross profit of approximately HK$23.76 million, representing a year-
on-year increase of 31.2% and the overall business comprehensive gross profit margin
reaching 67.4%. In 2024, the Group, based on its previous business development
experiences, officially established its self-owned brand “Taiyuejia (=1 4E)" by
integrating its value-added service business segment through a specialized independent
operating company, and diversifying product types. Moreover, the Group entered into
a technical research and development and service cooperation agreement with China
Municipal Engineering Northern China Design Research Institute, ensuring product
quality and safety performance from the source, further enhancing the profitability of
the value-added service business segment, and laying a solid foundation for expanding
and strengthening the value-added service business module in the future, enabling it to
become the Group’s new profit engine.

Furthermore, the Company’s implementation of the “Scrip Dividend Scheme” provided
qualified shareholders with the opportunity to increase their investment in the Company at
market value, demonstrating the Company’s high regard for shareholders’ rights. TEDA, the
controlling shareholder, also through its subsidiaries elected to receive the final dividend
for 2023 mostly in the form of scrip shares, and the ordinary shares which TEDA’s
subsidiaries elected to receive dividend in scrip shares accounted for approximately 89%
of the ordinary shares in the Company that TEDA is interested in. The Group believes
that the controlling shareholder’s election to receive dividends in the form of scrip shares
reflects TEDA's recognition of the Group’s recent business expansion, its support for the
optimization and improvement of the Group’s upstream and downstream industry chain
strategies, and also demonstrates its confidence in the current and future development
prospects and growth value of the Group. During the Period, the Group was awarded the
“Outstanding” grade of the “Double-Hundred Enterprises” for 2023 by the State Council’s
SASAC. Moreover, its subsidiaries were honored as “Top 100 Leading Technology
Enterprises in Tianjin” and successfully applied for the title of “Tianjin Eagle Enterprise”,
demonstrating the Company’s capabilities in both high-tech innovation and comprehensive
good governance.

The Group makes persistent efforts in its main businesses and the extended industrial
chain, together with the improvement of the industry environment, laying a solid
foundation for its future development. With the continuous improvement in the quality
of its business development and operation and management, the Group is expected to
achieve better performance in the second half of 2024, and continued sound growth for the
rest of the year. In the future, the Group will continue to seize the opportunities presented
by the “dual carbon” policy. With the support from shareholders, the government, and all
sectors of society, we will firmly grasp the market-oriented reform opportunities during the
“14th Five-Year Plan” strategic planning period. While focusing on the growth of income
from the main businesses, we will explore and create new profit growth points, continuing
with the writing of a new chapter on high-quality development, to continuously deliver rich
investment returns to our shareholders.
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FINANCIAL REVIEW

Gross Profit Margin

During the Period, the gross profit of the Group was HK$319,607,000 (for the six months
ended 30 June 2023: HK$384,415,000) and the gross profit margin for the Group was 9.1%
(for the six months ended 30 June 2023: 12.3%).

During the Period, the gross profit margin decreased compared with the corresponding
period last year, mainly because of the decrease of gross profit from construction and
gas pipeline installation service.

Administrative Expenses

Administrative expenses of the Group during the Period were HK$139,109,000,
representing a decrease of HK$4,804,000 or 3% as compared to HK$143,913,000 for the
corresponding period last year.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company was HK$167,924,000 during the Period,
representing an increase of HK$1,488,000 or 1% as compared to HK$166,436,000 for the
corresponding period last year.

Basic earnings per ordinary share of the Company for the Period were HK$12.41 cents,
representing an increase of HK$0.10 cent as compared to HK$12.31 cents for the
corresponding period last year.
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Liquidity and financial resources

As at 30 June 2024, the total borrowings of the Group were HK$3,907,086,000 (as at
31 December 2023: HK$3,905,630,000) and the cash and bank deposits of the Group
was HK$692,004,000 (as at 31 December 2023: HK$946,324,000), including cash and
cash equivalents of approximately HK$662,189,000, term deposits of approximately
HK$19,143,000 and restricted cash of approximately HK$10,672,000. As at 30 June 2024,
the Group had consolidated current assets of approximately HK$1,416,759,000 and its
current ratio was 0.55. As at 30 June 2024, the Group had a gearing ratio of approximately
58% (as at 31 December 2023: 56%). This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings (including current and non-current
borrowings and lease liabilities as shown in the consolidated statement of financial
position) less cash and cash equivalents. Total capital is calculated by adding total equity
and net debt.

Borrowings Structure

As at 30 June 2024, the total borrowings of the Group amounted to HK$3,907,086,000 (as
at 31 December 2023: HK$3,905,630,000). Syndicate borrowing was denominated in USD
and RMB, USD tranche carrying the interest at the rate of 2.35% plus SOFR per interest
period, and RMB tranche carrying the interest of 6% per annum. Secured borrowings from
PRC banks were denominated in RMB and carried interest rates from 3.20% to 5.00%
per annum. Other secured borrowings carry interests at the rates ranging from 3.80% to
4.00% per annum. As at 30 June 2024, short-term borrowings and the current portion of
long-term borrowings amounted to HK$907,012,000, while the remainder were long-term
borrowings falling due after one year or above.

Directors’ opinion on sufficiency of working capital

As at 30 June 2024, the Group’s current liabilities exceeded its current assets by
approximately HK$1,163,741,000. The Group’s ability to continue as a going concern
largely depends on the sufficiency of financial resources available to the Group. The
Directors are of the view that the Group will have sufficient working capital to meet its
financial obligations as and when they fall due in the next twelve months from 1 July 2024.

Exposure to risks created by exchange rate fluctuations

Part of the bank balances and borrowings are denominated in HK Dollars and US Dollars
which expose the Group to foreign currency exchange risk. For the six months ended
30 June 2024, net unrealized foreign exchange loss for the financing activities was
HK$23,696,000. The Group currently does not have a foreign currency hedging policy.
However, the management monitors foreign exchange risks and will consider hedging
significant foreign currency exposure should the need arise.
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Charge over the Group’s assets

As at 30 June 2024, the Group had pledged bank deposit of HK$10,672,000 (as at 31
December 2023: HK$10,925,000).

The net carrying amount of pipelines and equipment as at 30 June 2024 amounting to
approximately HK$659,803,000 (as at 31 December 2023: HK$701,867,000) were pledged
as security for the related borrowings.

Final Dividend

Based on the annual profit of the Company for the year ended 31 December 2023 and
taking into account the financial position of the Company, the Board recommended a final
dividend of HK$0.076 per ordinary share for the year ended 31 December 2023 (the 2023
Final Dividend”) (a final dividend of HK$0.10 per ordinary share was recommended for
the year ended 31 December 2022). The 2023 Final Dividend amounted to approximately
HK$102,827,000 (2022 Final Dividend: approximately HK$135,203,000) was approved
by the holders of ordinary shares at the annual general meeting of the Company for the
year ended 31 December 2023 held on 10 May 2024 (the “2024 AGM”), shareholders
were given the option to elect to receive the Final Dividend entirely in new ordinary shares,
partly in new ordinary shares and partly in cash, or entirely in cash. The 2023 Final
Dividend was paid on 19 July 2024, of which approximately HK$38,130,000 was satisfied
by issuing 30,262,195 ordinary shares at HK$1.26 per share under the Scrip Dividend
Scheme.

Interim Dividend

The Board does not declare any interim dividend for the Period (for the six months ended
30 June 2023: Nil).

Significant acquisition and disposals

The Group had no significant acquisitions and disposals of subsidiaries and affiliated
companies during the Period.

Contingent Liabilities

As at 30 June 2024, the Group did not have any significant contingent liabilities.
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EMPLOYEES

As at 30 June 2024, the Group had a total of 1,741 employees (as at 31 December 2023:
1,752). During the Period, the salaries and wages of the employees were HK$121,200,000
(for the six months ended 30 June 2023: HK$117,168,000) and among these,
approximately HK$22,911,000 was recorded as research and development expenses (for
the six months ended 30 June 2023: approximately HK$20,600,000).

During the Period, there had been no material change to the Group’s employee
remuneration policies. Details of such policies have been set out in the published annual
report of the Company for the year ended 31 December 2023.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS, CHIEF
EXECUTIVES, SUBSTANTIAL SHAREHOLDERS AND OTHER

EE

PERSONS IN THE SHARES AND UNDERLYING SHARES OF e
THE COMPANY
(a) Interests and Short Positions of the Directors and the Chief (a)

Executives in the Share Capital of the Company and its Associated

Corporations

As at 30 June 2024, the interests or short positions of the Directors and the chief
executives of the Company in the shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”), Chapter 571 of the Laws of Hong
Kong) which were required to be: (a) recorded in the register kept by the Company
pursuant to section 352 of the SFO; or (b) notified to the Company and the Stock
Exchange pursuant to Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix C3 to the Listing Rules were

as follows:
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Interests in ordinary shares of the Company

Total  Approximate
interests in  percentage of
ordinary the Company’s
sharesand total issued

Interests in
underlying
ordinary

FLEHERRARE shares  underlying ordinary shares

Personal Corporate Family Total  pursuant to ordinary  as at 30 June

Name of Director Capacity interests interests interests interests  share options shares 2024
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EEgE e 10 EAEE LR#EE - XEHE& HER ROEE RIBEE XPESH

Mr. GAO Liang Beneficial owner - - - - 3,086,444 3,086,444 0.23%
Sty BREEAA

Professor Japhet Beneficial owner 100,000 = = 100,000 = 100,000 0.01%

Sebastian LAW

BEXHHE EREEA

Details of the Director’s interests in share options granted by the Company are set
out below under the section headed “Director’s rights to acquire shares”.
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DIRECTOR’S RIGHTS TO ACQUIRE SHARES

Pursuant to the share option scheme adopted by the Company on 13 January 2021 (the
“2021 Scheme”), the Company granted options to subscribe for its ordinary shares to a
Director, the details of such options outstanding as at 1 January 2024 and as at 30 June
2024 were as follows:

EERRRGZEF

REARFNR-T=—F—A+=BRM 2 BRE
Bl([201 FRERR T BI) - AARB T —BERRE
ARREBRIRND 2 BRE - KT _mF—A—H
RZF-MEXNA=TR - BRITEZ ZSHEBEF
GECENE

Number of Number of Approximate

ordinary shares ordinary shares  percentage of the

subject to subjectto  Company’s total

outstanding outstanding issued ordinary

options options shares

as at as at as at

Exercise Price 1 January 30 June 30 June

Name of Director Date of grant Exercise Period (HKS) 2024 2024 2024

RZZZME RZZZME RZZZmE

—R—H ~B=1H ~A=tH

RERITHEZ RERITHEZ BATEE

MERESR MEESR RITHER

fTHER P4 51 P45 Hy

EFeR ERAH s (&) BB E B8 E PN o314

Mr. GAO Liang 13.1.2021 Vesting date % - 12.1.2028 1.32 1174143 1174143 0.09%
BRAE BEHM9-1212028

24.4.2023 Vesting date % - 23.4.2030 1.69 1,912,301 1,912,301 0.14%

5B R - 2342030

Note:  Details of the conditions for vesting and vesting period of the share options granted
under the 2021 Scheme are set out below under the section headed “Share Option
Scheme”.

Save as disclosed above, as at 30 June 2024, there were no other interests or short
positions of the Directors and the chief executives of the Company in the shares,
underlying shares or debentures of the Company and its associated corporations (pursuant
to the meaning of Part XV of the SFO) entered in the register kept by the Company pursuant
to section 352 of the SFO or otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors referred to in the Model Code.

Kret - BRIRIR2021FFBAAERT 15X h e s AR i &) AR U1
1 I 53 B FA RO T 3[R AR iRt &) — &6 -

B EXAish - RZBZWFERA=THE  ARAZ
BEERTIBTRABRARAHEMABER(RIR
&5 R BB EPISEXVER R ER) 2 iy - BRI
BEHFTHREREREES M ERGIFI025ALA
ARRFEZECMAZ EMEDIRR  RIER
E TR 2 EER BHAHIFEBAR R SRR
ZEMRERSIRE
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(b) Interests and Short Positions of Substantial Shareholders and

Other Persons in the Share Capital of the Company

(b)

As at 30 June 2024, the persons (not being a Director or chief executive of the
Company) or companies who or which had interests or short positions in the
shares or underlying shares of the Company which were notified to the Company
and the Stock Exchange under Divisions 2 and 3 of Part XV of the SFO or recorded
in the register required to be kept under section 336 of the SFO are listed as

FERREAMALIRELFIRFZEZER

nE

RZZF-MFEANA=TH  RARAZBRMHH
MRRER ) h R IRIBRE 7 M I R SEXVER 2
KIEAMAA B KRB X TR 2 R TOAR
HAARIBE S LB IRPIEBMFREFZE
TMAZERIAR L AL (RAREFHEE

follows: ITABBRIN S AT ZIEH AT -
Approximate
percentage of
the Company’s
total issued
Number of ordinary shares ordinary
HEREE shares
Capacity and Beneficial Family Corporate Other Total as at
Name of shareholder  Position nature of interest interest interest interest interest interest 30 June 2024
RIBZME
~B=TH
HATEE
RTHER
4
BREE E SREENE EREa REES LERE Hitig s R KWESH
TEDAM Long Interest of controlled - - 549741305 - 549741305 40.63%
corporation
&M #f RPEHIAR 2
China Petrochemical Long Interest of controlled - - 405472337 - 405472337 29.97%
Corporation corporation
REAACIEE 4 RPEHIAR 2
BRARHZ)]
Sinopec Long Interest of controlled - - 405472337 - 405472337 29.97%
corporation
sRtIE] #f SRV £
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Notes:

TEDA HK, an indirect subsidiary of TEDA, beneficially owned 494,650,505
ordinary shares of the Company as at 30 June 2024. Santa Resources Limited
(“Santa Resources”) and Learder Top Investments Limited (“Learder Top”),
being indirect subsidiaries of TEDA, also beneficially owned 49,618,800 and
5,472,000 ordinary shares of the Company respectively. TEDA controls 72.42%
in Tianjin TEDA Industrial Group Co., Ltd. (RKIEFREEXEEHR A7),
which in turn controls 100% in Tianjin Bohai State-owned Assets Management
Co., Ltd. (REZBBIE EELLEE B F]), which in turn controls
100% in TEDA HK. Tianjin TEDA Industrial Group Co., Ltd. (K)EZFcEE %
£ B AR AR, through its directly and indirectly 100% controlled entities,
holds 62.81% interests in Tianjin Development Holdings Limited, which in turn
controls 100% in Santa Resources and Learder Top. Accordingly, TEDA was
deemed to be interested in the same number of ordinary shares of the Company
held by TEDA HK, Santa Resources and Learder Top pursuant to the SFO.

China Petrochemical Corporation is the controlling shareholder of Sinopec.
China Petrochemical Corporation was deemed to be interested in all the shares
held by Sinopec pursuant to the SFO.

Great Wall Energy HK, a wholly-owned subsidiary of Sinopec, beneficially
owned 405,472,337 ordinary shares of the Company.

Save as disclosed above, as at 30 June 2024, the Company has not been notified
of any other interests or short positions in the shares or underlying shares of the
Company and recorded in the register required to be kept under section 336 of the

SFO.

Hiat -

REBB (RENHAEMBRARDR ==X
FRAZTHERBEAARFIL94,650,5050%
EBEALAD  Santa Resources Limited([Santa
Resources]) & Learder Top Investments Limited
(MLearder Top) (BZTEMREKHIB AR I H
RIE 25 A A A 7149,618,8004% £5,472,000%
LB - FEEFKREREEEEER
ﬁ?«“ﬁm NRUHRE REREEXEEE
AEEHIREDEHEEELEERER
T100%E’]Hxﬁé MRENDECRBEELE
EBABRAREHIRERB100%AIIE - X
EREBEERBRAGBRAEEREMMERE
100% = HI N EE - FEREZERE Hxﬁﬂﬁi’&
Al62.81% Mz - MRXEERIEREBRA
22 4llSanta Resources#Learder TopE’ﬂOO‘Mé/\ °
At - RIBFHERBAEKD - REFRAR
ZRE RS - Santa Resources X Learder TopFrisa
ARRIEREE L BRRMDTPES#EE

2. FREAMEIEBRBRAT AT ALEIER
fRER - RIEFH LBEKRD - FREABET
SBERRD 7%&%%2%3’3?35{&}5&%753’]%%
PP RS °

3. EWWWE%(#E{EE’]iﬁW%QT)E”
5 A R)405,472,337 I8 3@ AR AR 1

Br EipriEEEIN R _MFEARA=+

= RN/NS R 3 %DT£1—JE1@BA$ AIZ IR

D RARRIR D P AR

/E\;qf(
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SHARE OPTION SCHEME

At the special general meeting of the Company held on 13 January 2021, the holders of
ordinary shares of the Company (the “Shareholders”) approved the adoption of the 2021
Scheme in place of the previous share option scheme which had expired.

The purposes of the 2021 Scheme are to (1) further improve the governance structure
of the Company, and establishing a sound and modern corporate system; (2) promote
more focus of the management team and key employees on the Company’s operating
performance and establishing a benefit sharing and risk sharing mechanism among the
Shareholders, the Company and strategic investors; and (3) establish a long-term and
effective incentive mechanism to attract and retain key talents and motivating the corporate
vitality to support the Company in achieving its strategic objectives.

Participants of the 2021 Scheme include the Directors (excluding independent non-
executive Directors), the senior management personnel, and core technical personnel and
key management personnel of the Company and its subsidiaries who have a direct impact
on the Company’s overall operating performance and sustainable development. The 2021
Scheme became effective on 13 January 2021 and, unless otherwise terminated in advance
under the relevant requirements of the scheme, will remain in force until 12 January 2031.

The maximum number of shares to be issued upon exercise of all the share options
to be granted under the 2021 Scheme is an amount equivalent to 10% of the ordinary
shares of the Company (the “Ordinary Shares”) in issue as at the date of approval of the
2021 Scheme. Unless approved by a special resolution at a general meeting, the shares
issued and to be issued upon the exercise of the share options granted to each participant
(including exercised or outstanding share options) under the 2021 Scheme shall not
exceed 1% of the total Ordinary Shares in issue of the Company as at the date when the
scheme was approved at a general meeting.

The restriction period for which an option granted under the 2021 Scheme must be held
before it can be exercised commences from the grant date of the share options and lasts
for twenty-four months. No fee shall be payable by a participant of the 2021 Scheme on the
application for or acceptance of the grant of share options.

The exercise price of the share options of the 2021 Scheme shall be determined in
accordance with the fair market price principle. The exercise price shall be the higher of
the three following prices: (i) the closing price of the Ordinary Shares on the grant date; (ii)
the average closing price of the Ordinary Shares on the five trading days prior to the grant
date; and (iii) the nominal value of the Ordinary Shares on the grant date.
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Pursuant to the 2021 Scheme, on 13 January 2021 the Company granted 27,040,503 share
options (“First Batch Share Options”) with a fair value on the grant date of approximately
HK$9,804,000 to an executive Director and the senior management personnel and core
technical personnel and key management personnel of the Company and its subsidiaries
who have a direct impact on the Company’s overall operating performance and sustainable
development. The exercise price of the First Batch Share Options is HK$1.32 per Ordinary
Share. The closing price of the Company’s shares immediately before the date of grant
of such options was HK$1.28. During the Period ended 30 June 2024, a total of 787,848
share options of the First Batch Share Options had lapsed. On 24 April 2023, the Company
granted 39,833,234 share options (“Second Batch Share Options”) with a fair value on
the grant date of approximately HK$17,746,000 to an executive Director and the senior
management personnel and core technical personnel and key management personnel
of the Company and its subsidiaries who have a direct impact on the Company’s overall
operating performance and sustainable development. The exercise price of the Second
Batch Share Options is HK$1.69 per Ordinary Share. The closing price of the Company’s
shares immediately before the date of grant of such options was HK$1.68. During the
Period ended 30 June 2024, a total of 3,059,697 share options of the Second Batch Share
Options had lapsed. On 14 December 2023, the Company further granted 4,005,503 share
options (“Further Second Batch Share Options”) with a fair value on the grant date of
approximately HK$1,202,000 to core technical personnel and key management personnel
of the Company and its subsidiaries who have a direct impact on the Company’s overall
operating performance and sustainable development. The exercise price of the Further
Second Batch Share Options is HK$1.38 per Ordinary Share. The closing price of the
Company’s shares immediately before the date of grant of such options was HK$1.31.
During the Period ended 30 June 2024, a total of 290,670 share options of the Further
Second Batch Share Options had lapsed. Each of the Second Batch Share Options and
the Further Second Batch Share Options granted during the year ended 31 December
2023 shall only be vested if the corresponding performance appraisal indicators meet the
specified target values for the financial year preceding the vesting of each batch of options.
The performance appraisal indicators include (i) the Company’s earnings per Ordinary
Share after deduction of non-recurring profit or loss for the relevant target financial
year; (i) the Company’s growth rate of the net profit attributable to equity holders after
deduction of non-recurring profit or loss for the relevant target financial year compared
to the average value for the years of 2019 to 2021; (iii) the compared results of (i) and (ii)
with the industry average or the 75th percentile value of the benchmarking enterprises for
the relevant target financial year; and (iv) the research and development expenses for the
relevant target financial year. In addition, the vesting of the Share Options shall be linked
to the individual performance appraisal results of the participants of the 2021 Scheme for
the preceding financial year, and the actual vesting proportions of the share options shall
be confirmed according to the tiers.

TWIB20ANFREHEE - RRARR—_E_—F—A
TZARA—fATEEREARARENBARZS
REBABUNBARREREERENSEER
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Accordingly, the maximum number of Ordinary Shares to be issued upon exercise of share
options which had been granted under the 2021 Scheme is 58,318,982, representing
approximately 4.22% of the total issued Ordinary Shares as at the date of this interim report.

The number of options available for grant under the 2021 Scheme was 71,777,532 as at 1

January 2024 and 75,915,747 as at 30 June 2024 respectively.

Details of the share options held by the Directors and employees of the Group pursuant to
the 2021 Scheme and the changes during the Period ended 30 June 2024 were as follows:

Bt - RIR2021 6 B R B M AT 81 IR L O AR AR T
RS T EITH S & AR B 4358,318,9820% - 15EL
EARPHWRE B D BT L BRAARH4.22%

R-E-_NE—A—BAR=-Z-_WME~A=1+8H"
021 F R T A IR HAEBIRERE 555
71,777 53215 K. 75,915, 74717 ©

BHE_Z-_NFXA=THIEHER  KREEZEK
A 1R B 4 152021 F I A RIS IR R
HEH  FENT

First Batch Share Options: E—HIERIE

Approximate

Number of Numberof  percentage

ordinary ordinary of the

shares shares  Company’s

subject to subjectto  total issued

outstanding  Numberof  Numberof outstanding ordinary

options options options options shares

as at granted lapsed as at as at

Exercise 1January  duringthe  during the 30 June 30 June

Grantee Date of grant Exercise Period Price 2024 Period Period 2024 2024

(HKS)
RZZZMmE ROEZME R-Z-ME

—R—H ~B=t+H RB=tH

HETEZ HERTEZ HLFEE

BRESR MEESR BITEER

ZBER 2 HABH 2 HAKN  ZEER 4

54N BRAH fTiER fHER RiZ®E MERERE BRENE KROBE XHESL

(&)
Mr. Gao Liang 13.1.2021 Vesting date %' - 12.1.2028 1.32 1,174,143 - - 1174143 0.09%
(Executive Director)
BRAE BB R M2-121.2028
(BITES)

Employees 13.1.2021 Vesting date %' - 12.1.2028 1.32 19,356,618 - (787,848) 18,568,770 1.37%
B8 BB R -12.1.2028

Total 20,530,761 - (787,848) 19742913 1.46%

|=1aN
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Second and Further Second Batch Share Options:

BoHRBoHE—TRERE:

Approximate
Number of Number of percentage
ordinary ordinary of the
shares shares Company’s
subject to Number of Number of subject to total issued
outstanding options options outstanding ordinary
options as at granted lapsed  options as at shares as at
Date of Exercise 1 January during the during the 30 June 30 June
Grantee grant Exercise Period Price 2024 Period Period 2024 2024
(HKS)
RZZ-MmE RIEZME RZZ-ME
—R—H ~A=+H ~B=1H
RETEZ HERTEZ BARE
HBRESR BRESR RTHER
& iER ilahil HN%ER Z&iER 1
EFeR BRAY TEH fHER it 4| MBRENA FElREs A B8 E KiESL
(Br)
Mr. Gao Liang 2442023 Vesting date "' - 23.4.2030 1.69 1,912,301 - - 1,912,301 0.14%
(Executive Director)
BRAE HERT-2342030
#TES)
Employees 2442023 Vesting date "¢ - 23.4.2030 1.69 36,008,632 - (3,069,697) 32,948,935 2.44%
EE FE A -2342030
Employees 1412.2023  Vesting date "¢ - 13.12.2030 1.38 4,005,503 - (290,670) 3,714,833 027%
&8 BB -1312.2030
Total 41,926,436 (3,350,367) 38,576,069 2.85%
A
|=7AN
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Note:  Subject to the satisfaction of the conditions for vesting as provided under the 2021
Scheme, the share options granted shall be vested in batches as follows:

(i) From the grant date until the second year anniversary (24-month) of the grant
date, 40% of the total number of share options granted shall be vested;

(i) From the grant date until the third year anniversary (36-month) of the grant date,
30% of the total number of share options granted shall be vested (excluding the
share options which have already been vested); and

(i)~ From the grant date until the fourth year anniversary (48-month) of the grant
date, 30% of the total number of share options granted shall be vested (excluding
the share options which have already been vested).

The exercise period for the share options granted under the 2021 Scheme is seven years
commencing from the grant date, upon the expiry of which the outstanding share options
granted shall lapse automatically.

As there were no share options exercised during the Period ended 30 June 2024, the
weighted average closing price of the Ordinary Shares immediately before the dates on
which the share options were exercised during the Period is not applicable.

As no share options were granted during the Period ended 30 June 2024, the calculation
of the number of Ordinary Shares that may be issued in respect of share options granted
under the 2021 Scheme during the Period divided by the weighted average number of
Ordinary Shares in issue is not applicable.

Save as disclosed above, no share option was granted, exercised, cancelled or lapsed
during the Period ended 30 June 2024. The total number of Ordinary Shares available
for issue upon exercise of all the share options granted and to be granted under the 2021
Scheme is 134,234,729, representing approximately 9.70% of the total number of Ordinary
Shares in issue as at the date of this report.

For the Period ended 30 June 2024, the fair value of the First Batch Share Options, the
Second Batch Share Options and the Further Second Batch Share Options granted is
calculated according to the binomial option pricing model. The fair value and the main
parameters of the model are as follows:
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First Batch Share Options: E—HERAE :
Expected
Exercise Expected dividend Risk-free
Share price price of  volatility of yield rate
Tranche Grant date  Vesting date Fair value per option on grant date options  share price (consecutive) (consecutive)
(HKS) (HKS) (HKS) (Note b) (Nofe ¢) (Note d)
FRRE FHEREE EREHE
#R #FH &XA SHRUENARIRE BTARER THES K (E#) (E#)
(&) (&) (ETT) (Hrth) (Hitc) (Hizta)
First Tranche 13/1/2021 12/1/2023 0.3610~0.3703 o2/ icz2) 132 1.32 44.94% 581% 0.54%
FHR
Second Tranche 13/1/2021 12/1/2024 0.3570-~0.3656 Mo/ icz2) 132 1.32 44.94% 581% 0.54%
FZHR
Third Tranche 13/1/2021 12/1/2025 0.3480-~0.3554 o2/ icz2) 132 1.32 44.94% 581% 0.54%
F=HR
Notes: (a) The parameters such as the expected turnover rate (consecutive) after the vesting HiEE - (a) AL E TR ITHE B S EBE TEET B R GE
period of different levels of employees are different, resulting in the difference in BEVELRHEFRRR - BEE—#x b HEE
the corresponding fair value per option within the same tranche. HEHREREN AL BEGEEZR -
(b)  The expected volatility of share price is determined by the historical stock price (b) FEEA RS (B B R TH iR I AN A B FF 8 R B K &)
volatility of the company. REF o
(c) The expected dividend yield is determined by management’s best estimate on (c) EHREERDIREEEEAGEEEAN S
the valuation base date. ERREE -
(d) The risk-free rate is based on the yield of Hong Kong government bonds. (d)

The variables and assumptions used in computing the fair value of the share options are
based on the best estimate of the Directors. The value of an option varies with different
variables of certain subjective assumptions. Changes in the subjective assumptions could
materially affect the fair value estimate.

EERANENEERFEFNRAXSE
%o

=

AEREREAAERERANEERBRRIIERES
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Second Batch Share Options: BRI
Expected

Exercise Expected dividend Risk-free

Share price price of  volatility of yield rate

Tranche Grantdate  Vesting date Fair value per option on grant date options  share price (consecutive) (consecutive)

(HKS) (HKS) (HKS) (Note b) (Nofe ¢) (Note d)

FHRE FRHRSE SRBIE

#R #FH £%A BRRENARIRE BFERE TEER KEE (E#R) (E#R)

(&) (&) (&) (Hth) (Histe) (Hiita)

First Tranche 24/4/2023 23412025 0.4502 (toe2) (7722 1.69 1.69 39.20% 5.75% 3.09%
F—HIR

Second Tranche 24/4/2023 23412026 0.4471 (o2 7722 1.69 1.69 39.20% 5.75% 3.09%
E#k

Third Tranche 24/4/2023 231412027 0.4376 (o2 (7722e 1.69 1.69 39.20% 5.75% 3.09%
E=#k

Further Second Batch Share Options: FoME—SRFYE -
Expected

Exercise Expected dividend Risk-free

Share price price of  volatility of yield rate

Tranche Grantdate  Vesting date Fair value per option on grant date options  share price (consecutive) (consecutive)

(HKS) (HKS) (HK$) (Note b) (Note c) (Note d)

FHRE RUREE SRR

#R #FH £%A SHRENARRE BFERE TRER KB (E#) (&8

(&) (ET) (%) (Hiztt) (Hizte) (Hiztd)

First Tranche 141122023 13/12/2025  0.3059 ke iz 1.34 138 39.04% 7.20% 3.20%
F-HR

Second Tranche 14/12/2023  13/12/2026 03010 feea/ 29 1.34 138 39.04% 7.20% 3.20%
-t /N

Third Tranche 14122023 13/12/2027 0290922 1.34 138 39.04% 7.20% 3.20%
F=HR
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Notes: (a) The parameters such as the expected turnover rate (consecutive) after the vesting
period of different levels of employees are the same, and the corresponding fair

value per option within the same tranche are the same.

(b) The expected volatility of share price is determined by the historical stock price
volatility of the company.

(c) The expected dividend yield is determined by management’s best estimate on
the valuation base date.

(d) The risk-free rate is based on the yield of Hong Kong government bonds.

The variables and assumptions used in computing the fair value of the share options are
based on the best estimate of the Directors. The value of an option varies with different
variables of certain subjective assumptions. Changes in the subjective assumptions could
materially affect the fair value estimate.

CHANGE IN DIRECTORS’ INFORMATION

Professor Japhet Sebastian LAW, an independent non-executive Director, was appointed as
an independent non-executive director of Gome Finance Technology Co., Ltd. (a company
listed on Hong Kong Stock Exchange — Stock Code: 628) with effect from 10 April 2024.
He no longer serves as an independent non-executive Director of Global Digital Creations
Holdings Limited and Shougang Fushan Resources Group Limited (both companies listed
on Hong Kong Stock Exchange) with effect from 24 May and 30 May 2024 respectively.

Dr. TANG Lai Wah, an independent non-executive Director, has been appointed as an
independent non-executive director of Kontafarma China Holdings Limited (a company
listed on Hong Kong Stock Exchange — Stock Code: 1312) with effect from 7 June 2024.
She no longer serves as an independent non-executive Director of Glory Sun Land Group
Limited with effect from 15 July 2024.

Save as disclosed above, as at the date of this report, the Company is not aware of any
change in the Directors” information required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”) with written terms
of reference in accordance with the Listing Rules. The Audit Committee comprises four
independent non-executive Directors, namely Mr. LAU Siu Ki, Kevin, Mr. IP Shing Hing,
BB.S., J.P, Professor Japhet Sebastian LAW and Dr. TANG Lai Wah and Mr. LAU Siu Ki,
Kevin, the chairman of the committee, and Dr. TANG Lai Wah are qualified accountants.
The Audit Committee has reviewed the unaudited consolidated results of the Group for the
Period and has provided advice and comments on the interim report.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a Code of Conduct regarding securities transactions by the
Directors on terms no less exacting than the required standard of dealings as referred to
in the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules. Trading of the Company’s securities
by the Directors shall be approved by the chairman of the Board and shall be entered into
in accordance with the approved time frame and the number of securities.

All Directors have confirmed, following specific enquiries by the Company, that they had
complied with the required standard of dealings as set out in the Model Code and the
Company’s Code of Conduct during the Period.

CORPORATE GOVERNANCE CODE

During the Period, the Company had complied with the code provisions set out in the
Corporate Governance Code set out in Appendix C1 to the Listing Rules.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company during the Period.

By order of the Board
Binhai Investment Company Limited
Gao Liang
Executive Director

Hong Kong, 21 August 2024

As at the aate of this report, the Board comprises three executive Directors, namely, Mr.
HU Hao, Mr. WANG Xin and Mr. GAO Liang, three non-executive Directors, namely, Mr.
ZHANG Chang Liang, Mr. SHEN Hong Liang and Mr. YU Ke Xiang and four independent
non-executive Directors, namely, Mr. IP Shing Hing, B.B.S., J.P., Mr. LAU Siu Ki, Kevin,
Professor Japhet Sebastian LAW and Dr. TANG Lai Wah.

* For identification purposes only

68  Binhai Investment Company Limited &/&®REHRAR]

ESETESXRAZTRTA

RRABIERA—EEFTETREFRHZITRTE
ERNBER E R AT ERC3C EMBEITAZFHEITE
HR MR TAD ((BRAESTR DAl 2 EERER
EEERGARFIBEFREFTGIFE X%
RUALERRRE - BEXS -

BAARMEHETEN,  FEES0RR - HR—
B ESPEE AT M T A S B R A A A 7T
AR -

eRERTAH

ARARREA - —BET ERAMERCI 2 BEER
SFRZ SRS -

ME HERRO LTHES

AR REEAHBRRNRATERE - HESE
B{EMARRZ EHRES

REEGW
BBIREERAR
1]
HITEE

T —ZE-NENA-+—H

REFEAR  EFSHE IR =EHTEFEWEE
4 ABTERBZILLE  ZEHNTEFRRZE
& BHRBHELER TS E  URAE BT IFHTT
EFERKENEHAIES Pt SIGEASE  F
XEFHIR R EBEEE L -



,{ﬁ{%ﬁ%@&ﬁﬁmz\a

== BINHAIINVESTMENT COMPANY LIMITED




	財務摘要
	財務資料
	簡明合併中期損益表
	簡明合併中期全面收益表
	簡明合併中期財務狀況表
	簡明合併中期權益變動表
	簡明合併中期現金流量表

	簡明合併中期財務報表附註
	1.  一般資料
	2.  編製基準
	3.  會計政策
	4.  估計
	5.  財務風險管理及金融工具
	6.  分部資料
	7.  其他收入
	8.  其他利得╱（虧損）淨額
	9.  按性質劃分的費用
	10.  融資收益及成本
	11.  所得稅費用
	12.  股息
	13.  每股收益
	14.  不動產、廠房及設備
	15.  應收賬款及其他應收款
	16.  股本
	17.  應付賬款及其他應付款
	18.  借款
	19.  遞延收益
	20.  遞延所得稅
	21.  承擔
	22.  關連方交易

	管理層討論與分析
	其他資料

